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Old is not gold 

• With the Himachal Pradesh reiterating that the Old Pension Scheme (OPS) will be 

restored by the newly elected Congress-led government, the State would now become 

the fourth to do so.  

• It is no surprise that the promise of the return of OPS — it guarantees pension at 50% 

of the last drawn basic pay — boosted the beleaguered party as government employees 

and retirees form a significant portion of the hilly State’s electorate.  

• Government staff seem to prefer the scheme as it allows them to avert their contribution 

of 10% of their basic pay and dearness allowance towards the employee pension funds, 

as envisaged in the National Pension Scheme (NPS) since inception in 2004.  

• But, concomitantly, reverting to OPS will tax the State’s exchequer. Data show that 

pension payments form nearly 25.6% of States’ own tax revenue — 80% for Himachal 

— but fall to close to a still substantial 12% of the total revenue receipts of States. Along 

with wages and salaries of government staff, the burden is set to be quite high. 

Fiscal calculation of OPS: 

• States reverting to OPS can achieve some short-term gains as they need not put up the 

matching contribution of 10% towards employee pension funds. But with a greying 

population, the burden of payments will fall on future generations. An argument can be 

made for enhancing State revenues by further taxation to fund the scheme.  

• The NPS, that has been in place and which allows employees to contribute to their 

pension corpus from their salaries with matching contribution from the government, is 

more robust as this corpus is invested through Pension Fund Managers and eases the 

State’s burden. The NPS has built a substantial corpus and subscriber base over time.  

• Breaking a consensus on pension reforms and reverting to OPS amounts to an 

imprudent option as it will only benefit organised government sector employees, 

increase the fiscal burden of carrying these payments and take up a significant portion 

of the State’s budget, thereby curtailing its outlays on general welfare as a whole.  

• This holds good even if it allows for short-term electoral dividends and caters to those 

who form the backbone of the government machinery. 
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Why Yangtse? At LAC, a long saga of military grit 

• The Yangtse, 

which was 

blessed by Guru 

Rimpoche, also 

known as 

Padmasambhava, 

a professor at 

Nalanda 

University in the 

8th century, who 

introduced 

Tantric Buddhism 

to Tibet.  

• The Yangtse, 

with the famous 

Chumi Gyatse waterfall, also called the holy waterfall, revered by Buddhists on both 

sides of the Line of Actual Control (LAC) dividing India and China in Tawang sector, 

and where 108 water springs burst forth from spots where Rimpoche is said to have 

thrown his prayer beads. 

• The Yangtse, where the grazing rights of the villagers were attempted to be resolved in 

the famous expedition of Sir Francis Younghusband in the first few years of the 20th 

century. And most importantly, the Yangtse, which was captured by the Indian Army 

in response to the Chinese intrusion in Sumdorong Chu in 1987-88. 

Importance of Yangtse: 

• Yangtse defied habitation for ages due to extreme terrain and weather. It is steeped in 

history, religion, politics, is crucial to military strategy, and is the most prominent 

among eight major flashpoints on the eastern LAC. 

• For the People’s Liberation Army (PLA), Yangtse is perhaps most sought after in the 

eastern sector. It is a massive plateau approximately 25 to 30 km northeast of Tawang, 

with peaks ranging from 14,000 to 17,000 feet on one side and the holy waterfall at 

11,000 feet on the other.  

• In remote corners grow the famed Brahma Kamal and some rare varieties of 

rhododendron. It is also among the most picturesque regions in Arunachal Pradesh.  
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• A foothold on the Yangtse plateau affords a more advantageous tactical position to the 

PLA, which has already made an all-weather black top road on its side of the LAC in 

the valley below that is used by the military as well as tourists from Tibet and mainland 

China. 

 

Indian grit: 

• It is the grit of the Indian soldiers that helps them not only survive in the inhospitable 

terrain but also repeatedly thwart PLA attempts to transgress into this militarily critical 

sector.  

• After the 1962 battles in the Namka Chu and the Bum La areas of the Tawang sector, 

the border situation in the eastern LAC had stabilised.  

• In 1986-87, the Chinese surreptitiously attempted the occupation of the Sumdorong Chu 

valley, which is juxtaposed between Bum La and Namka Chu (west of Yangtse).  

• It took a heroic effort by the Indian Army in that era of inadequate roads and poor 

support structures to halt the advance of the Chinese army and maintain the sanctity of 

the line in the Namka Chu as well as in the Bum La areas. 

 


