
 

1 

 

10.10.2022 | Monday 

Current Affairs of the Day 
Indian Navy to join the Malabar exercise and International Fleet 

Review in Japan in Nov. 

• Japan will host the 2022 edition of the Malabar 

naval exercise consisting of India, Australia, Japan 

and the U.S. 

• The Indian Navy will also participate in the 

International Fleet Review (IFR) being hosted in 

the first week of November to commemorate the 

70th anniversary of the Japanese Maritime Self-

Defence Force (JMSDF), an official source said. 

• This is the latest in a series of bilateral and multilateral exercises in which the Indian 

armed forces have taken part recently.  

• In October-end, the India-U.S. bilateral Army exercise ‘Yudh Abhyas’ is scheduled to 

take place in the high-altitude areas of Uttarakhand, around 100 km (aerial distance) 

from the Line of Actual Control. 

• India is currently hosting the multilateral anti-terror exercise ‘Manesar Anti-terror 

2022’ under the ambit of the Shanghai Cooperation Organisation (SCO) Regional 

Anti-Terrorism Structure scheduled from October 8 to 13. 

 

Why has the Election Commission frozen the Shiv Sena’s 

symbol? 

• Whenever parties split, there are chances of 

a dispute arising over claims to its election 

symbol. The ECI adjudicates the matter, 

using Para 15 of the Symbols Order, 1968. 

• In an interim order, the Election 

Commission of India (ECI) froze the well-

known ‘bow and arrow’ election symbol of the Shiv Sena until the competing claims 

for recognition by the two rival factions is decided. 
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India’s drug problem: Why WHO’s alert over Indian medicines 

in Gambia should not be ignored 

• The country’s pharma industry has 

largely been in denial over quality control 

concerns expressed by international 

observers. Industry bodies need to do 

more. Adverse reports could dent the 

country’s reputation of being the 

pharmacy of the Third World. 

• India’s apex medical regulatory body, 

Central Drugs Standard Control 

Organisation (CDSCO), and state 

authorities have opened investigations 

into cough syrups manufactured by 

Maiden Pharmaceuticals after being alerted by the WHO.  

• Sixty-six children have allegedly died in Gambia after consuming the medicines 

manufactured by the Haryana-based pharma company. The global health agency said 

that its laboratory analysis of samples of these syrups revealed the presence of 

“unacceptable amounts of diethylene glycol and ethylene glycol”.  

• These chemicals are toxic to humans and can result in abdominal pain, vomiting, 

diarrhoea, inability to pass urine, headache, and altered mental state.  

• It can also lead to acute kidney injury that can prove fatal in children. In 2020, 17 

children died in Jammu and Kashmir after consuming a syrup with high levels of 

diethylene glycol.  

• After this tragedy, India phased out cough syrups in favour of suspensions that do not 

carry the risk of containing the two toxins. However, by all accounts, such dubious 

quality drugs continue to be manufactured, and they often find their way to Third 

World countries where regulations are weak. 

Regulatory gaps: 

• Preliminary inquiries have revealed that Maiden Pharmaceuticals manufactured the 

four cough syrups only for export to Gambia. That should be no reason for relaxing 

regulatory scrutiny on them in the country of their manufacture.  
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• Under the Drugs and Cosmetic Act, of 

1940 the primary remit for monitoring 

the manufacture and sale of drugs is that 

of state authorities. The CDSCO is 

responsible for laying down standards 

and providing expert advice to regulators 

in the states.  

• However, as the 2020 J&K tragedy 

highlighted, there is very little 

information sharing between authorities 

in the states and the Centre. Drugs that 

fail quality tests in one state continue to 

be sold in others largely because there is no binding mechanism that stipulates the 

nationwide recall of such medicines. 

Quality failure: 

• According to a CDSCO survey in 2014-2016, about five per cent of Indian drugs, 

several of them manufactured by large pharma companies, failed the quality test. 

Independent studies suggest that this figure could be much higher.  

• The country’s pharma industry has largely been in denial over quality-related concerns 

expressed by national and international observers. After WHO’s alert, the pharma 

exporter’s body, Pharmexcil, did suspend the membership of Maiden 

Pharmaceuticals.  

Industry bodies need to do more, including setting up mechanisms for cooperation on 

quality control amongst firms. Adverse reports on Indian medicines, such as those from 

Gambia, could dent the country’s well-earned reputation of being the pharmacy of the 

Third World. 

 

Pilot launch of e-rupee for specific use cases: What is the RBI’s 

plan 
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The Reserve Bank has said that the development of CBDC could provide the public with 

a risk-free virtual currency that will give them legitimate benefits without the risks of 

dealing in private virtual currencies 

• The Reserve Bank of India (RBI) indicated that it will soon commence limited pilot 

launches of e-rupee (e`), or Central Bank Digital Currency (CBDC) or digital rupee, 

for specific use cases.  
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• It has hinted at two broad categories for the use of e-rupee — retail and wholesale — 

taking the payment system in the country to a new level where the common people 

and businesses will be able to use the digital currency seamlessly for various 

transactions. 

RBI’s plan: 

• The central bank said that the development of CBDC could provide the public a risk-

free virtual currency that will give them legitimate benefits without the risks of dealing 

in private virtual currencies.  

• The approach to the issuance of CBDC will be governed by two basic considerations 

— to create a digital rupee that is as close as possible to a paper currency and to 

manage the process of introducing the digital rupee in a seamless manner.  

• The central bank also feels that it is desirable for CBDCs to have offline capabilities 

to make it a more attractive and accessible medium of payment for a wide category of 

users. 

• E-rupee is the same as a fiat currency and is exchangeable one-to-one with the fiat 

currency.  Only its form is different. It can be accepted as a medium of payment, legal 

tender and a safe store of value. The digital rupee would appear as a liability on a 

central bank’s balance sheet. 

The types of e-rupee: 

• Based on the usage and the functions performed by the digital rupee and considering 

the different levels of accessibility, CBDC can be demarcated into two broad 

categories — general purpose (retail) (CBDC-R) and wholesale (CBDC-W), the RBI’s 

concept note says. 

• Retail CBDC is an electronic version of cash primarily meant for retail transactions. 

It will be potentially available for use by all — private sector, non-financial consumers 

and businesses — and can provide access to safe money for payment and settlement 

as it is a direct liability of the central bank.  

• However, the RBI has not explained how e-rupee can be used in merchant transactions 

in the retail trade. 

• Wholesale CBDC is designed for restricted access to select financial institutions. It 

has the potential to transform the settlement systems for financial transactions 

undertaken by banks in the government securities (G-Sec) segment, inter-bank market 
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and capital market more efficiently and securely in terms of operational costs, use of 

collateral and liquidity management. 

 

The forms of CBDC: 

• The central bank says the e-rupee, or CBDC, can be structured as token-based or 

account-based. A token-based CBDC would be a bearer instrument like banknotes, 

meaning whosoever holds the tokens at a given point in time would be presumed to 

own them.  

• In a token-based CBDC, the person receiving a token will verify that his ownership of 

the token is genuine. A token-based CBDC is viewed as a preferred mode for CBDC-

R as it would be closer to physical cash. 

• An account-based system would require maintenance of record of balances and 

transactions of all holders of the CBDC and indicate the ownership of the monetary 

balances.  

• In this case, an intermediary will verify the identity of an account holder. This system 

can be considered for CBDC-W, the RBI said. 

The advantages of e-rupee: 

• The RBI said the key motivations for exploring the issuance of CBDC in India among 

others include reduction in operational costs involved in physical cash management, 
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fostering financial inclusion, and bringing resilience, efficiency and innovation in the 

payments system.  

• It will add efficiency to the settlement system and boost innovation in cross-border 

payments space and provide the public with uses that any private virtual currencies 

can provide, without the associated risks. 

• The offline 

functionality as 

an option will 

allow CBDC to 

be transacted 

without the 

internet and thus 

enable access in 

regions with 

poor or no 

internet 

connectivity.  

• It will also create 

digital footprints of the unbanked population in the financial system, which will 

facilitate the easy availability of credit to them.  

 

MAINS 

DAWP 

Q1. What is CBDC? Discuss the benefits and challenges of 

using the Central Bank Digital Currency (CBDC).  

MCQs 
Q1. Which of the following river falls into the Indian ocean? 

a. Niger 

b. Gambia 

c. Zambezi 

d. Congo 

 


