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Lessons for India from the Taiwan standoff 

• To begin with, consider this. A small island of 23 million people has decided to stand 

up to one of the strongest military and economic powers on the planet, braving 

existential consequences.  

• India is a far more powerful nation armed with nuclear weapons and with a 1.4 

million standing military against whom China has only marginal territorial claims. 

And yet, India continues to be hesitant about calling China’s bluff. 

• To be fair, there is growing recognition in New Delhi that it is important to meet the 

challenge posed by a belligerent China, but there appears to be a lack of clarity on 

how to meet this challenge.  

Unambiguous messaging 

• The most important lesson from the Taiwan standoff for policymakers in New Delhi 

is the importance of articulating red lines and sovereign positions unambiguously.  

• Any absence of such clarity will be cleverly utilised by Beijing to push Indian limits, 

as we have already seen.  

Appeasement is a bad strategy 

• Taiwan could have avoided the ongoing confrontation and the economic blockade 

during Chinese retaliatory military exercises around its territory by avoiding Ms 

Pelosi’s visit to Taipei or perhaps even keeping it low-key.  

• Instead, it chose to go ahead with the visit, with high-profile meetings and statements 

in full public view, thereby making it clear to China that it is unwilling to back down 

from its declared aims, no matter what the consequences were. Appeasement of 

China, Taiwan knows, is not the answer to Beijing’s aggression. 

• China today is a revisionist power, challenging the regional order; is intent on using 

force to meet its strategic objectives, and is desirous of reshaping the regional balance 

of power to suit its interests.  

• With such power, appeasement might work in the short term, but will invariably 

backfire over the long term. If so, we in India may be guilty of playing into Chinese 

hands by committing four mistakes. 
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Issues with Indian diplomacy: 

• First, India’s policy of meeting/hosting Chinese leaders while the Chinese People’s 

Liberation Army (PLA) continue(d) to violate established territorial norms on the 

LAC is a deeply flawed one. 

• The second mistake is unilaterally catering to Chinese sensitivities even during the 

standoffs between the two militaries. Why bother respecting Chinese political 

sensitives around Taiwan or Tibet when it is in illegal occupation of Indian territory 

and seeks more territory from India? 
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• The third mistake was the soft-peddling of the Quad (Australia, Japan, India and the 

United States) when China objected to it. During the 2000s, India (as well as 

Australia) decided to soft-peddle the Quad in the face of strong Chinese objections.  

• It is only in the last two years or so that we have witnessed renewed enthusiasm 

around the Quad. In retrospect, appeasing Beijing by almost abandoning the Quad 

was a bad strategy. 

• Perhaps the gravest mistake India has made has been the non-acknowledgement of the 

PLA’s intrusion into Indian territory in 2020, and its capture and occupation of Indian 

territory along the LAC since.  

• Let us be clear: unwilling to acknowledge China’s illegal occupation of Indian 

territory along the LAC, for whatever reason, amounts to an ill-advised appeasement 

strategy, which must end. 

Learning from Taiwan: 

• Given that the economic relationship is a two-way process and that, as a matter of 

fact, the trade deficit is in China’s favour, China to has a lot to lose from a damaged 

trade relationship with India.  

• Consider this. Mainland China is Taiwan’s largest trading partner, and China has an 

annual trade deficit of around $80 billion to $130 billion with Taiwan.  

• In other words, Taiwan knows that despite the sabre-rattling by Beijing, given the 

economic interdependence between the two sides, China is unlikely to stop trading 

with Taiwan for, after all, China is dependent on the semiconductors produced in 

Taiwan in a big way. 

• In other words, the close economic relationship with China has not stopped Taiwan 

from asserting its rights, nor has it backed down under Chinese threats.  

• So, should India, a far bigger economy and a military power, buckle under Chinese 

pressure worrying about the economic relationship with China? India for sure should 

do business with China, but not on China’s own terms. 

 


