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Ties reset, India-Iran 

 

Regional and Global context: 

• Iranian Foreign Minister’s first visit to India this week has many implications for 

bilateral relations, but it is the multilateral context and timing that stand out.  

• This is the first visit by a member of the 57-member Organisation for Islamic 

Cooperation, which took offence to comments made in India on the Prophet.  
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• It also coincides with the meeting of the Board of Governors of the IAEA in Vienna, 

which has passed strictures against Iran for its nuclear programme. 

• In addition, Iran and India discussed the situation in Afghanistan under the Taliban, just 

days after an Indian envoy made the first outreach to Kabul.  

• To this end, India and Iran have discussed further operationalising the Chabahar port, 

where goods to Afghanistan were sent before the government in Kabul fell last year.  

• Finally, against the backdrop of the Russian war in Ukraine, and western sanctions, Iran 

has also been keen to convince New Delhi to restore its crude oil purchases, which it 

had cancelled in 2019, after threats of U.S. sanctions.  

Recent disruption in bilateral relations: 

1. Instead of increasing Indian oil imports, investments in developing reserves, building 

up the Chabahar rail project and scaling up trade, India has drastically cut its Iranian 

engagement due to sanctions, while Iran has looked to China for more infrastructure 

investment.  

2. Bilateral trade dropped to just over $2 billion (2020-21) from $17 billion (2017-18).  

3. Ties also appeared to have been hit by New Delhi’s surprise decision to join the Israel-

India-UAE-U.S. group, portrayed as an “anti-Iran” coalition, and by perceptions of 

Iranian support to Yemeni Houthis behind the drone attack on a UAE oil facility where 

an Indian was among those killed.  

Iranian Foreign Minister’s visit, and a possible visit by the Iranian President, may be the 

start of a reset of traditionally strong ties even if it is one that is buffeted by developments 

in other parts of the world. 

 

The Indian patent regime and its clash with the U.S. norms 

• The U.S. Trade Representative (USTR) said in the Special 301 report that India was 

one of the most challenging major economies as far as IP protection and enforcement 

is concerned.  

• It has decided to retain India on its Priority Watch List. Among the issues raised in the 

report are India’s inconsistencies regarding patent protection, including concerns about 

what can be patented, waiting time for obtaining patents, burdensome reporting 

requirements, and doubts about data safety.  
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• India had undertaken an intellectual property review exercise last year, where a 

Parliamentary Standing Committee examined this subject. 

The Indian patent regime 

• A patent is an exclusive set 

of rights granted for an 

invention, which may be a 

product or process that 

provides a new way of 

doing something or offers a 

new technical solution to a 

problem. Indian patents are 

governed by the Indian 

Patent Act of 1970. 

• India has gradually aligned 

itself with international 

regimes pertaining to 

intellectual property rights. 

It became a party to the 

Trade-Related Aspects of 

Intellectual Property Rights 

(TRIPS) Agreement 

following its membership to 

the World Trade 

Organisation on January 1, 

1995. 

• India is also a signatory to several IPR related conventions, including the Berne 

Convention, which governs copyright, the Budapest Treaty, the Paris Convention for 

the Protection of Industrial Property, and the Patent Cooperation Treaty (PCT), all of 

which govern various patent-related matters. 

Article 3(d) of the Indian Patent Act 

1. One of the main points of contention between India and the U.S. has been Article 3(d) 

of the Indian Patent Act which prohibits the evergreening of patents. 

2. This was addressed by the Parliamentary Standing Committee as well, which pointed 

out that the section “acts as a safeguard against frivolous inventions in accordance with 

the flexibility provided in the TRIPS agreement.” 
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3. According to the Rajya Sabha Committee’s report, Section 3(d) allows for “generic 

competition by patenting only novel and genuine inventions.” 

4. Additionally, Compulsory licences can be invoked by a state in the public interest, 

allowing companies apart from the patent owner to produce a patented product without 

consent. 

Positive steps 

The report highlighted some positive steps taken by India in the recent past, such as the 

accession to the World Intellectual Property Organisation (WIPO) Performances and 

Phonograms Treaty and WIPO Copyright Treaty, collectively known as the WIPO Internet 

Treaties, in 2018 and the Nice Agreement in 2019. 

 


