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Doing no justice to a vision of democracy 

• The existing economic system pursued by the political parties is antagonistic 

to the model envisioned by B.R. Ambedkar 

• The existing economic system is mostly antagonistic to the model envisioned 

by Ambedkar. Ambedkar clearly laid out his vision regarding the substance of 

political economy.  

• As far back as 1928, Babasaheb had struggled to get the Maternity Benefit Bill 

passed in the Bombay Legislative Council. In 1942, Ambedkar changed the 

work time to eight hours per day from earlier 12 hours.  

‘Contractualisation’ and ‘informalisation/casualisation’ 

1. The process of massive ‘contractualisation’ and 

‘informalisation/casualisation’ of labourers since the 1990s has not only 

widened the economic inequality between employer and employee but also 

between high paid permanent employees on the one hand and low paid regular, 

contractual and temporary employees on the other.  

2. Contract workers have increased from 15.5% in 2000-01 to 27.9% in 2015-16 

even in the organised manufacturing sector. 

3. Despite the prohibition under the Contract Labour (Regulation and Abolition) 

Act, 1970, contract workers are being paid lower salaries/wages for the same 

work. This is a clear violation of the law and Article 141 of the Constitution, 

as observed by the Supreme Court of India in 2016.  

4. Even among regular workers, according to the Periodic Labour Force Survey 

(PLFS) data (2017-18), 45% were paid less than ₹10,000 a month and 72% 

were paid below ₹18,000 a month. Only around 3% of regular workers earned 

between ₹50,000 to ₹1,00,000 a month and only 0.2% earned more than 

₹1,00,000 a month.  

5. Women still continue to receive on average between ₹70 to ₹90 a day, less 

than men as both formal and informal workers.  

6. Informal workers constitute 93% of the total workforce in India. Some recent 

estimates suggest that informal sector workers on average continue to get 30% 

to 40% of the real daily wage of formal workers.  
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The emergence of new classes and 

new contradictions threatens the 

very democratic existence and 

secular fabric of this country. 

Ambedkar was clear that the 

continued existence of glaring 

inequalities and the tyranny of the 

majority will sound the death knell 

of Indian democracy. 

Ambedkar’s vision 

It is worth recalling here that 

Ambedkar not only established equal pay for equal work irrespective of gender 

as a member of the Viceroy’s Council but also included this as part of the 

Directive Principles in the Indian Constitution. It is imperative to understand the 

main reasons behind Ambedkar’s active interest in economic and labour rights.  

1. First, he strongly argued for simultaneously addressing substantive questions 

of political, social, and economic democracy because they are intertwined 

with each other in a way that leaving out one will jeopardise the progress made 

in another.  

2. Second, he was as much a believer in economic justice as in social justice. 

This becomes clear when we go through his work, States and Minorities.  

 


