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Current Affairs of the Day 
Indonesia’s Mount Merapi erupts, residents flee; no 

casualties 

1. Indonesia’s Mount Merapi volcano spewed avalanches of hot clouds in 

eruptions. The volcano on the densely populated island of Java unleashed 

clouds of hot ash at least seven times just before and after midnight. 

2. Mount Merapi is the most active of more than 120 active volcanoes in 

Indonesia.  

3. Indonesia, an archipelago of 270 million people, is prone to earthquakes and 

volcanic activity because it sits along the “Ring of Fire”, a horseshoe-shaped 

series of seismic fault lines around the Pacific Ocean. 
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Forex reserve buffer for India credit profile 

India’s credit rating is expected to survive the shock of Russia’s war in Ukraine 

thanks to its comfortable forex reserves, even as its current account deficit (CAD) 

takes a knock due to rising fuel and commodity costs, and greater economic 

uncertainty. 

Shields against bad credit rating: 

1. Rating agency S&P Global said high energy prices will have an impact on 

India’s CAD; however, faster accumulation of foreign exchange reserves by 

the Reserve Bank of India should also act as an “additional buffer for the credit 

rating”. 

2. S&P added that while concerns surrounding the government’s deficit and debt 

levels remain, the depreciating rupee may not impact India’s overall debt 

position as much of government debt is denominated in rupees.  

3. India’s debt to GDP ratio at about 90% has already been factored into the 

agency’s existing sovereign rating of BBB- with a stable outlook, it said. 
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Forex reserves: 

India’s forex reserves currently stand at around $633 billion, compared to $577 

billion at the end of March 2021. Ample foreign exchange reserves provide India 

with a good cushion.  

What Is a Sovereign Credit Rating? 

A sovereign credit rating is an independent assessment of the creditworthiness of 

a country or sovereign entity. Sovereign credit ratings can give investors insights 

into the level of risk associated with investing in the debt of a particular country, 

including any political risk. 

At the request of the country, a credit rating agency will evaluate its economic 

and political environment to assign it a rating. Obtaining a good sovereign credit 

rating is usually essential for developing countries that want access to funding in 

international bond markets. 
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MAINS 

DAWP 

Q1. What are the components of India’s Forex reserve? 

Discuss the significance of the rising Indian Forex reserve. 

 

Q2. Critically discuss the voting behavior of women 

voters during elections in India and the significance of this 

behavior. 

 

Q3. What are the main determinants of voting behavior in 

India? 

MCQs 
Q1. Consider the following statements about Sovereign 

Credit Rating 

1. A sovereign credit rating is an independent 

assessment of the creditworthiness of a country or 

sovereign entity 

2. India has received the highest grade of credit rating 

by all major credit rating agencies 

3. It depends both on the economic and political 

environment of the country  

Which of the above statements is/are correct? 

a. 1 and 2 only 

b. 2 and 3 only 

c. 1 and 3 only 

d. 1, 2 and 3 

 


