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India to push for WHO, EU approval for Covaxin 

Faced with concern that Indians receiving the Covaxin vaccine may not get 

relaxation in travel restrictions, the government has decided to help ensure that 

Covaxin receives clearances from both the World Health Organisation (WHO) 

and subsequently, the EU’s European Medicines Agency (EMA). 

Highlights:  

1. According to sources, the Ministry of External Affairs (MEA) has been tasked 

with studying the matter, given both the need for recognition for the Indian-

made vaccine, as well as the desire to push for more export orders in the future. 

2. There is certainly an interest in getting Covaxin on WHO’s Emergency Use 

List (EUL). 

3. The decision comes as 27 EU member countries approved a proposal to allow 

“fully vaccinated” tourists from countries outside Europe under certain 

criteria.  

4. While the travellers getting AstraZeneca’s Covishield would be included on 

the WHO and EU’s listings, if travel from India is accepted, those who have 

taken Covaxin would not. 

5. Prime Minister Narendra Modi and members of the Cabinet are amongst those 

who have taken Covaxin. 

 

Very severe cyclone Yaas to hit north Odisha coast 

The depression over the east-central Bay of Bengal is very likely to move in a 

north-northwest direction and intensify into a cyclonic storm. The system Yaas is 

expected to cross the coast in north Odisha-West Bengal between Paradip and the 

Sagar islands by the evening of May 26 as a very severe cyclonic storm. 

 

Cairn Energy verdict ‘highly flawed’: Ministry 

The Union government is “vigorously defending” its case against an international 

arbitration order asking it to refund $1.2 billion to Cairn Energy over a 

retrospective tax dispute asserting that India had never “agreed to arbitrate” a 

national tax dispute. 
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Highlights:  

1. It filed an application in the Hague Court of Appeal against the arbitration 

tribunal verdict in favour of cairn. The government termed the tribunal’s 

December 2020 decision “highly flawed”. 

2. The government has raised several arguments that warrant setting aside of the 

award including but not limited to the arbitral tribunal improperly exercised 

jurisdiction over a national tax dispute that the Republic of India never offered 

and/or agreed to arbitrate. 

‘Solution under the law’ 

1. The statement said the government remains open for an amicable solution 

within the country’s legal framework and is challenging the arbitration 

tribunal’s award as the claims underlying it are based on an abusive tax 

avoidance scheme that was a gross violation of Indian tax laws.  

2. Such a violation, it argued, “deprived Cairn’s alleged investments of any 

protection” under the India-U.K. bilateral investment treaty. 

Double non-taxation 

The award improperly ratifies Cairn’s scheme to achieve Double Non-Taxation, 

which was designed to avoid paying taxes anywhere in the world, a significant 

public policy concern for governments worldwide.  

 

Concern over new norms for appointment of auditors 

Banks and non-banking finance companies (NBFCs) have red-flagged a 

‘retrospective’ central bank diktat on the appointment of statutory auditors as it 

requires many of them to get rid of auditors already appointed for this year and 

replace them with new firms, posing implementation challenges amid the 

pandemic. 

Highlights:  

1. The RBI introduced new norms for auditor appointments, requiring immediate 

rotation of audit firms if they had completed three years at a particular entity. 

Joint auditors have been mandated in banks and NBFCs with assets of ₹15,000 

crores or more, and the eligibility criteria for auditors have been tightened. 
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2. The circular, while issued on April 27, 2021, has been made applicable for the 

financial year 2021-22 itself, except that the NBFCs may implement it in the 

second half of the financial year.  

3. It is a widely accepted principle that to reduce uncertainty and implementation 

challenges, such significant policy measures are not applied retrospectively 

and allow a reasonable transition period for a better understanding, planning 

and compliance. 

4. In its current form, the RBI directive may require mid-term resignation of 

auditors, breaking the previously contracted terms in a large number of cases 

and creating disruption in the sector, the CII said. 

5. Change in auditors in the middle of the year will not be looked at favourably 

by the investors including FPIs, OCBs, MFs and other institutions. This also 

may adversely affect the image of the country in the international market. 

6. The three-year tenure specified by the RBI is relatively short and inconsistent 

with the Companies Act, which specifies a minimum engagement term of five 

years, the CII said, urging the central bank to rethink several components of 

the circular’s provisions. 


