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➢ Cut in GST can make vaccines cheaper, say experts 

➢ MFI sector urges RBI backing for emergency credit support 
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News: China’s once-in-a-decade population census has recorded a slowing 

population growth rate that will likely see China’s population peak — and be 

overtaken by India’s — by as early as 2025, experts said, with the number of 

births falling for the fourth consecutive year. 

Highlights:  

1. The seventh census, released by the National Bureau of Statistics (NBS) in 

Beijing, noted 12 million babies were born last year, the lowest number since 

1961, a year when China was in the midst of a four-year famine unleashed by 

Mao Zedong’s Great Leap Forward policy in 1958 that devastated the farm 

sector and claimed millions of lives. 

2. China’s population was 1.41 billion in 2020, according to the census, 

increasing by 72 million since the last census in 2010, recording a 5.38% 

growth in this period. The average annual growth was 0.53%. 

3. The slowing growth rate, a consequence of China’s stringent family planning 

rules over decades — known as the “one-child policy” but involving a range 

of varying restrictions across urban and rural areas — has evoked concerns 

about a rapidly ageing society and the impact on China’s labour force, and 

fears that China will, as some experts have said, “get old before it gets rich”. 

4. The census recorded 264 million in the age group of 60 and over, up 5.44% 

since 2010 and accounting for 18.70% of the population. Those in the 15-59 

age group were 894 million persons, down by 6.79% since 2010 and 

accounting for 63.35% of the population. 

One Child Policy: 

1. Chinese experts acknowledged the seriousness of the problem, without linking 

it directly to the history of the Communist Party’s harsh family planning 

policies, at a time when it is planning to mark its 100th anniversary in July. 

2. China loosened family planning rules and allowed couples to have two 

children in 2016, but that has failed to mark a boom amid changing lifestyles 

and declining preferences, particularly in urban areas, for larger families. 

3. China will likely enter a period of population decline soon. This might be the 

biggest challenge the nation faces in the next century. 

 

   China’s population growth slows to the lowest rate in 
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News: An array of measures, including a reduction in GST (Goods and Services 

Tax) rates, zero GST rate on critical raw materials, permitting GST-free imports 

as well as direct cash incentives to producers, can be used by the Central 

government to make COVID-19 vaccines and other critical supplies cheaper, say, 

tax experts. 

Highlights:  

1. At present, GST is levied at the rate of 5% on vaccines and 12% on COVID-

19 drugs and oxygen concentrators for domestic supplies and commercial 

imports. For oxygen concentrators imported for personal use, the government 

has reduced the GST rate from 28% to 12% and waived Customs duties. 

2. The Finance Minister had said that exemption to the vaccine from GST would 

be counterproductive without benefiting the consumer. 

3. Under the present policy, the Centre is providing free vaccines to those above 

45 years, while the States and individuals have been asked to foot the bill for 

the rest. Tax implications matter not just for vaccines, but also other critical 

drugs and equipment. 

4. A taxation expert, on condition of anonymity, says reducing the GST on final 

products as well as raw materials, or zero-rating supplies will be a better 

option than an outright GST exemption. 

5. Experts have also called for easing of imports of critical medical equipment 

and materials by exempting them from Integrated GST, by putting end-use 

conditions in certain cases, if needed, to ensure they are not misused. 

 

 
News: Reeling under the impact of the second wave of the pandemic, the 

microfinance sector has reached out to the Reserve Bank of India (RBI) for 

support, including an emergency credit line and creating awareness among State 

governments on the ill-effects of loan waivers. 

Highlights:  

1. In a letter to the RBI, Sa-Dhan, representing the sector, has sought emergency 

credit of up to 25% of their outstanding with the lending banks to enable 

microfinance institutions (MFIs) to mobilise ₹15,000 crores. 

 Cut in GST can make vaccines cheaper, say experts 
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2. It also sought a special liquidity facility of at least ₹15,000 crores through 

NABARD and SIDBI. At least 40% of funds under this may be earmarked for 

MFIs with a portfolio below ₹500 crores. 

3. It also recommended the introduction of a Partial Credit Guarantee Scheme 

3.0 as it may help boost the confidence of banks in the ‘present uncertain 

times’ to lend to the microfinance sector, especially small and mid-size MFIs 

with relatively lower credit ratings. 

4. The RBI should emphasise to the Union and State governments the role of the 

sector in financial inclusion and highlight the need to categorise it under 

‘essential services’ without imposing curbs on operations that affect clients as 

well as MFIs. 

5. RBI may reiterate to State governments the ill- effects of loan waiver 

announcements and their implications on credit discipline and flow of funds 

to the marginalised sections, it added. 

6. Other recommendations include assessment of MFI cash flow by banks and 

developmental finance institutions and providing them moratorium or 

restructuring support for 6-12 months. 

 

 
News: India’s top oil refiners are reducing processing runs and crude imports as 

the surging COVID-19 pandemic has cut fuel consumption, leading to higher 

product stockpiles at the plants. 

Highlights:  

1. Indian Oil Corp., the country’s biggest refiner, has reduced runs to an average 

of between 85% and 88% of processing capacity, a company official said, 

adding runs could be cut further as some plants are facing problems storing oil 

products. 

2. The several States across India are under lockdown as the COVID-19 crisis 

showed scant sign of easing, with a seven-day average of new cases at a record 

high, although the government of India, the world’s third-largest oil importer 

and consumer, has not implemented a full lockdown. 
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