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Current Affairs of the Day
 Bhutan border village on disputed land
 Govt. to fast-track green nod
 Harsh Shringla to visit Nepal
 ‘Sceptical about allowing corporates to own banks’
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Bhutan border village on disputed land
GS
III:
Security
Challenges and their
Management in Border
Areas
Chinese
media
on
Monday claimed that a
new border village built
by China near Bhutan was
on Chinese territory, but
released images of the
village show its location
on territory disputed by
the two countries.
Highlights:
1. The Global Times
confirmed that the village of Pangda had been newly built and residents moved
there in September. An image released by the newspaper placed the village in
disputed territory, a couple of kilometres inside what Bhutan sees as its
territory.
2. Last week, however, Bhutan’s officials denied the village was on their
territory. Bhutan’s Ambassador in India said, “There is no Chinese village
inside Bhutan.”
3. The Global Times said “according to open records, authorities in Yadong
county of Southwest China’s Tibet Autonomous Region confirmed that 27
households with 124 people voluntarily moved from Shangdui village of
Duina prefecture of Yadong county to Pangda village in September 2020.
4. China has in the past sought to bolster its territorial claims in disputed areas
by building civilian settlements there, as on disputed South China Sea islands.
Near Doklam
According to China’s maps, the village is within China’s territory, but China’s
border extends further south beyond where India and Bhutan say the border runs.
The area is east of the India-Bhutan-China trijunction on the Doklam plateau,
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which was the site of a 72-day stand-off in 2017 triggered by China’s roadbuilding. India moved in to stop the road, which was built a few hundred metres
east of India’s border, saying China had entered Bhutanese territory and was
unilaterally pushing the trijunction further south. The new village is located
farther east, away from the trijunction.
Learn Through Graphics: See the features like Passes, one of them used for
Kailash Mansarovar route

Govt. to fast-track green nod
GS III: Conservation, Environmental Pollution and Degradation,
Environmental Impact Assessment.
The Ministry of Environment and Forests (MoEF) wants to expedite the
environment appraisal of industrial projects. These appraisals, as per norms, are
conducted by independent panels of experts that have representatives from the
government as well as from outside, trained in matters of ecology, wildlife and
habitat preservation.
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Highlights:
1. The Expert Appraisal Committees (EACs) opine on whether a proposed
project beyond a certain size ought to be commissioned and recommend ways
to mitigate the potential environmental impact. Their advice is critical to the
MoEF’s eventual decision to either clear or red flag a project.
2. However, a November 11 letter from the Ministry’s Environment Impact
Assessment division, that coordinates EAC meetings, issued fresh guidelines
to accelerate the appraisal process by avoiding administrative delays.
3. The recommendations include ensuring that EAC meetings are held at least
once in 15 days. All proposals that were placed for approval 10 days before a
meeting ought to be considered (It is 15 days now).
4. The queries or issues, which the division may have, should be raised during
the EAC meeting only. Member Secretary (MS) ought to ensure that the
relevant queries of the division are also pointed out at the time of EAC
meetings itself so as to avoid an occasion for such queries before and after
examination by Expert Appraisal Committee (EAC).
5. However, It was legally contentious if an office order could curtail the role of
the EAC that requires detailed scrutiny of applications seeking environmental
clearance.
Conclusion:
What is even more concerning is the Environment Ministry’s approach to reading
down its own mandate for environment protection. Accelerated approvals
definitely don’t allow for good environmental decisions and do not necessitate
that projects will be up and running to support an already sluggish economy. Our
current approval rates are close to 100%, and yet there is an economic slowdown.

Harsh Shringla to visit Nepal
GS II: India and its Neighborhood- Relations.
After months of tensions and sharpened rhetoric between India and Nepal over
disputed maps, Foreign Secretary Harsh Shringla will pay an official visit to
Kathmandu on November 26 and 27.
4

24.11.2020

Tuesday

Highlights:
1. During the visit, the Foreign Secretary will meet his counterpart and other
Nepalese dignitaries to discuss the wide-ranging bilateral cooperation between
the two countries.
Background: An argument has erupted between India and Nepal, after an 80 km
new road between Dharchula to Lipulekh, the border pass near the trijunction
with Tibet and Nepal, was inaugurated by Defence Minister Rajnath Singh. The
road is expected to be used by the Indian pilgrims visiting Kailash-Mansarovar,
some 90 km from the pass, as well as the local traders, Lipulekh being one of the
three authorised land ports between India and China. The Lipulekh pass is a far
western point near Kalapani, a disputed border area between Nepal and India.
Both India and Nepal claim Kalapani as an integral part of their territory.
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What is India’s stand?
1. The Ministry of External Affairs (MEA) has termed Nepal’s action `unilateral
act’ when it incorporated Limpiyadhura, Lipulekh, and Kalapani, in its revised
maps. These areas have always been part of the Indian Territory.
While Blue alignment and
source are claimed by
Nepal, effectively with such
alignment Nepal claims
Limpiyadhura, Kalapani and
Lipulekh being part of its
territory. However, India
refers to red alignment and
source for the Kali river.

2. Indian army has had its base in Kalapani since the 1950s. In the trade
agreements between India and China, the Lipulekh pass was clearly
mentioned.
3. Therefore, the claim of Nepal is not supported either by actual control or legal
historical documents.
4. India has urged Nepal to resolve the matters through diplomatic dialogues and
to create a positive atmosphere.
5. India has urged Nepal to refrain from such unjustified cartographic assertion
and respect India’s sovereignty and territorial integrity.
What are diplomatic undercurrents in the issue?
1. The cartographic reassertion refers to two things: there is a growing anti-India
sentiment in Nepal, and second Nepal has tacit support from China.
2. Being cornered globally, China is now using its weight on influential countries
like India to moderate their position on China being responsible for the
coronavirus pandemic. It is also asserting pressure on countries like Nepal
where Beijing is considered to be a big donor.
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3. Nepal is being cajoled to pick issues with India and it finds it easy to position
China to oppose India’s historical, cultural and geographical weight on
Kathmandu, which that country sees as a real challenge.
4. The issue of boundary demarcation in the Lipulekh area of India-China-Nepal
trijunction has been lingering for decades. India should have taken care to
resolve this issue much earlier. Nepal has been able to convert a non-issue into
a hot issue, which Indian diplomats should have visualised long ago.
Especially when Nepal is looking towards China for deeper engagement and
ignoring its centuries-old cultural and social relationships with India.
5. There seems to be a national consensus in Nepal over disputes with India. Anti
India demonstrations in Nepal is a regular phenomenon and India will have to
delicately manage the issue at the highest diplomatic level. India will have to
see that China is not able to exploit the anti – Indian sentiments in Nepal.

‘Sceptical about allowing corporates to own banks’
GS III: Indian Economy and issues relating to Planning, Mobilization of
Resources, Growth, Development and Employment.
News: S&P Global Ratings on Monday expressed scepticism over allowing
corporate ownership in banks given India’s weak corporate governance amid
large corporate defaults over the past few years.
Recent Reforms Proposed by RBI Panel:
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Risks of Corporate led Banking:
1. Last week, an RBI panel had proposed that large corporates may be permitted
to promote banks, as well as raising the cap on promoters’ stake in private
sector banks to 26%, from 15% at present.
2. In addition, the RBI would face challenges in supervising non-financial sector
entities, and supervisory resources could be further strained at a time when the
health of India’s financial sector was weak, it added.
3. Corporate ownership of banks raises the risk of intergroup lending, diversion
of funds, and reputational exposure. Also, the risk of contagion from corporate
defaults to the financial sector increases significantly.
Mains:
1. Given the presence of weak corporate governance and a penchant for frauds
on the financial system including wilful defaulting and NPAs allowing
corporates to set up Banks will create more problems than solutions. Critically
Discuss.
Learn Through Graphics: What Authorities Say about It
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