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Current Affairs of the Day 

 

PAPER 2: 

 International Relations: 

1. JIMEX-20 

2. Direct Cargo Ferry Service Between India & Maldives launched 

 Health & Medicine: 

1. Homoeopathy Central Council (Amendment) Bill, 2020 passed 

 

PAPER 3: 

 Environment & Biodiversity: 

1. The benefits of a carbon tax 

2. Electric buses under FAME scheme sanctioned 

3. About The FAME (Faster Adoption and Manufacture of (Hybrid and) 

Electric Vehicles) 
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The benefits of a carbon tax 

 With China, the largest carbon dioxide emitter, announcing that it would 

balance out its carbon emissions with measures to offset them before 2060, 

the spotlight is now on the U.S. and India, countries that rank second and third 

in emissions.  

 One way to cut effluents while earning revenues is to price the carbon content 

of domestic production and imports, be it energy or transport.  

 With the International Monetary Fund endorsing the European Union’s 

plan to impose carbon levies on imports, India can be among the first movers 

in the developing world in taxing and switching from carbon-intensive fuels 

(like coal), the main sources of climate change. 

 Record heat waves in Delhi, floods in southwest China, and catastrophic forest 

fires in California this year are indicative of the existential danger from global 

warming.  

 Global Climate Risk Index 2020: IndiaIndia ranks fifth in the Global 

Climate Risk Index 2020. Between 1998 and 2017, disaster-hit countries 

reported $2.9 trillion in direct economic losses, with 77% resulting from 

climate change, according to a United Nations report. The U.S. faced the 

highest losses, followed by China, Japan, and India. 

 Air pollution has fallen worldwide after the COVID-19 outbreak, including in 

India. But with resumption of polluting activities, emissions in India are set to 

rise sharply unless strong action is taken. Carbon dioxide, the chief culprit in 

global warming, was 414 parts per million in August 2020 because of past 

accumulation. As one half comes from the three top carbon emitters, they need 

to drive de-carbonisation. 

Stronger action: 

 India has committed to 40% of electricity capacity being from non-fossil fuels 

by 2030, and lowering the ratio of emissions to GDP by one-third from 2005 

levels.  

 It is in the country’s interest to take stronger action before 2030, leading to no 

net carbon increase by 2050. A smart approach is pricing carbon, building on 
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the small steps taken thus far, such as plans by some 40 large companies to 

price carbon, government incentives for electric vehicles, and an 

environmental tax in the 2020-21 budget. 

 One way to price carbon is through emission trading, i.e., setting a maximum 

amount of allowable effluents from industries, and permitting those with low 

emissions to sell their extra space. Pilot projects on carbon trading in China 

have shown success. There is valuable experience in the EU, and some 

American states — for example, the regional greenhouse gas initiative in the 

U.S. northeast.  

 Another way is to put a carbon tax on economic activities — for example, on 

the use of fossil fuels like coal, as done in Canada and Sweden. Canada 

imposed a carbon tax at $20 per tonne of CO2 emissions in 2019, eventually 

rising to $50 per tonne. This is estimated to reduce greenhouse gas pollution 

by between 80 and 90 million tonnes by 2022. The fiscal gains from pricing 

carbon can be sizeable.  

 A carbon tax at $35 per tonne of CO2 emissions in India is estimated to be 

capable of generating some 2% of GDP through 2030. An internally 

recommended carbon price of $40 per metric tonne in China could generate 

14% additional revenues. 

Imposing a carbon tariff: 

 Big economies like India should also use their global monopsony, or the power 

of a large buyer in international trade, to impose a carbon tariff as envisaged 

by the EU. Focusing on trade is vital because reducing the domestic carbon 

content of production alone would not avert the harm if imports remain 

carbon-intensive. Therefore, leading emitters should use their monopsony, 

diplomacy and financial capabilities to forge a climate coalition with partners. 

 India is among the nations that are hardest hit by climate impacts. There is 

growing public support for climate action, but we need solutions that are seen 

to be in India’s interest. A market-oriented approach to tax and trade carbon 

domestically and to induce similar action by others through international trade 

and diplomacy offers a way forward. 
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India, Japan navies match skills in northern Arabian Sea 

JIMEX-20: 

 The 4th edition of the biennial India and Japan naval exercise is under way in 
the borth Arabian Sea.  

 This is the first exercise following the conclusion of the mutual logistics 
support agreement early this month. 

 The three-day war games which began on Saturday are being conducted in a 
“non-contact at-sea-only format”, in view of the COVID-19 restrictions. 

Key takeaways:  

 The maritime cooperation has significantly increased between the two sides 
with focus on information sharing and Maritime Domain Awareness (MDA) 
in the Indian Ocean Region (IOR) and Indo-Pacific. 

 “JIMEX-20 will showcase high degree of inter-operability and joint 
operational skills through conduct of a multitude of advanced exercises, across 
the spectrum of maritime operations.  

 Multi-faceted tactical exercises involving weapon firings, cross-deck 
helicopter operations and complex surface, anti-submarine and air warfare 
drills will consolidate coordination developed by the two navies. 

 Stating that naval cooperation has increased in scope and complexity over the 
years, the Navy said advanced level of operations and exercises planned 
during JIMEX-20 are indicative of “the continued upswing in Indo-Japanese 
defence relations and continued efforts by both governments to work closely 
for a more secure, open and inclusive global commons, in accordance with 
international regulations.” 

 The Navy has deployed indigenous stealth destroyer INS Chennai, stealth 
frigate INS Tarkash and fleet Tanker Deepak while the Japanese Maritime 
Self-Defense Force (JMSDF) has deployed Kaga, an Izumo Class Helicopter 
Destroyer and Ikazuchi, a guided missile destroyer. The P8I long-range 
maritime patrol aircraft, integral helicopters and fighter aircraft will also 
participate, the Navy said. 

 The two countries have made steady progress in MDA based on the 

implementing arrangement for deeper cooperation signed between the two 

navies. 
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Homoeopathy Central Council (Amendment) Bill, 2020 passed 

 The Lok Sabha passed the Homoeopathy Central Council (Amendment) Bill, 

2020 recently. 

 Rajya Sabha has already passed it. 

Key takeaways: 

 The Bill amends the Homoeopathy Central Council Act, 1973. 

 It replaces the Homoeopathy Central Council (Amendment) Ordinance, 2020 

which was promulgated in April 2020. 

 The Act sets up the Central Council of Homoeopathy which regulates 

homoeopathic education and practice. 

 The period for the supersession of the Central Council has been increased from 

two years to three years. 

 

Direct Cargo Ferry Service Between India & Maldives launched 

 Direct cargo ferry service between India and Maldives was recently e-

launched. 

 Ministry: Indian Ministry of Shipping and Ministry of Transport and Civil 

Aviation of Maldives 

 Operated by: The Shipping Corporation of India 

Key takeaways: 

 During its maiden voyage, a vessel from Tuticorin to Kochi on September 21, 

2020, from where it will proceed to Kulhudhuffushi port in North Maldives 

and then to Male port. 

 This ferry service shall run twice a month. 

 It will provide a cost effective direct and alternate means of transportation of 

goods between India and Maldives. 

 It will further enhance people-to-people contact and boost bilateral trade. 
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Electric buses under FAME scheme sanctioned 

 In a big push towards electric mobility, the Government has sanctioned 670 
Electric buses in various states. 

 States: Maharashtra, Goa, Gujarat and Chandigarh and 241 Charging Stations 
in Madhya Pradesh, Tamil Nadu, Kerala, Gujarat and Port Blair under Phase-
II of FAME India Scheme. 

Value Added Information 

The FAME (Faster Adoption and Manufacture of (Hybrid and) Electric 
Vehicles): 

 Launched by: The Ministry of Heavy Industries and Public Enterprises in 
2015 

 Objective: To incentivize the production and promotion of eco-friendly 
vehicles including electric vehicles and hybrid vehicles 

 Two phases of the scheme: Phase I: started in 2015 and was completed on 
March 31st, 2019; (2) Phase II: started from April 1st, 2019, will be 
completed by March 31st, 2022. 

FAME II Key Features: 

 It proposes to give a push to electric vehicles (EVs) in public transport. 

 It seeks to encourage adoption of EVs by way of market creation and demand 
aggregation. 

 It envisages the holistic growth of EV industry, including providing for 
charging infrastructure, research and development of EV technologies and 
push towards greater indigenization. 

 The outlay of ₹10,000 crore has been made for three years till 2022 for FAME 
2 scheme. 

 There is also provision for setting up of charging stations for electric vehicles 
in India. 

 The plug-in hybrid vehicles and those with a sizeable lithium-ion battery and 
electric motor will also be included in the scheme. 

 FAME 2 will offer incentives to manufacturers, who invest in developing 
electric vehicles and its components. 

 Eligibility to get incentive: Only buses priced up to ₹2 crore, strong and plug-

in hybrids under₹15 lakh, three-wheelers under ₹5 lakh and two-wheelers 

under ₹1.5 lakh. 


