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Lok Sabha clears 3 labour Bills 

 The Lok Sabha on Tuesday cleared three labour Bills amalgamating laws on 

social security, occupational safety and industrial relations which would usher 

in changes including allowing companies with less than 300 workers to hire 

and fire without prior approval and provide gig and platform workers social 

security. 

 The Industrial Relations Code, 2020; the Occupational Safety, Health and 

Working Conditions Code, 2020; and the Code of Social Security, 2020, 

were passed by voice vote after a debate in the Lok Sabha, and in the absence 

of the Opposition, who staged a walkout.  

 Minister for Labour and Employment Santosh Gangwar termed the Bills 

“historic” and ones that would usher in long required reform in industry and 

labour. Referring to the Social Security Code Bill, the Minister said, “After 70 

years of Independence, 50 crore workers, including the unorganised sector, 

will be brought into some kind of social security net.” 

 Among the 13 Acts subsumed under the Occupational Safety Code, 2020, is 

the Inter-State Migrant Workmen (Regulation and Employment and 

Conditions of Service) Act of 1979, which came under the spotlight during the 

COVID-19 lockdown when many migrant workers found themselves without 

any recourse to wages or services from employers. 

 The new Bill covers contract and directly hired inter-State workers. 

 

Amid boycott, Rajya Sabha passes 7 Bills 

 Amid a boycott of House proceedings by many Opposition parties, Rajya 

Sabha passed seven key Bills in three-and-a-half hours on Tuesday. 

 Most of the Opposition, including the Congress, Left parties, the Trinamool 

Congress, the Samajwadi Party and the Nationalist Congress Party, decided to 

boycott proceedings for the remainder of the session in protest against the 

suspension of eight MPs. 

The Bills: 

 The first Bill passed was the Indian Institutes of Information Technology 

Laws (Amendment) Bill, 2020 that seeks to declare five Indian Institutes of 
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Information Technology (IIITs) set up under the public-private partnership 

mode in Surat, Bhopal, Bhagalpur, Agartala, and Raichur as institutions of 

national importance. 

 The next Bill to be moved by Minister of State for Consumer Affairs Danve 

Raosaheb Dadarao was the Essential Commodities (Amend- ment) Bill, 

2020. 

 Mr. Dadarao said the Ordinance was promulgated in the midst of the lockdown 

so that farmers had a way of selling their crops. 

 Banking regulations:The Banking Regulation (Amendment) Bill, 2020, 

which was moved by Union Finance Minister Nirmala Sitharaman, was also 

passed in the Upper House. Ms. Sitharaman said the Bill was important as 

there have been many banks and cooperative societies that have had problems 

in the past year and a half. 

 The fourth Bill that was passed was the Companies (Amendment) Bill which 

amended 13 sections and added one chapter. 

 The fifth Bill that was cleared was the National Forensic Sciences University 

Bill, 2020. Minister of Strte for Home G. Kishan Reddy said the Gujarat 

Forensic Sciences University is being upgraded to a national university.  

 The House also passed the Rashtriya Raksha University Bill, 2020 to 

upgrade the Gandhinagar police training university to a national university.  

 The seventh Bill — the Taxation and Other Laws (Relaxation and 

Amendment of Certain Provisions) Bill, 2020 — was returned by Rajya 

Sabha. 

 

LS passes J&K Official Languages Bill 

J&K Official Languages Bill, 2020: 

 The Lok Sabha passed the J&K Official Languages Bill, 2020 that seeks to 

include Kashmiri, Dogri and Hindi as the official languages in the newly-

created Union Territory of Jammu and Kashmir.  

 Earlier, only English and Urdu were the official languages in the former State. 
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 Hasnain Masoodi of National Conference (NC) said five official languages 

will confuse the bureaucracy. He said Urdu was a link between J&K and 

Ladakh.  

 Union Minister of State for Home G. Kishan Reddy said that as per the 2011 

Census, only 0.16% of the population in J&K spoke Urdu. He stated that over 

56% speak Kashmiri and it had not been recognised as an official language. 

 

Sri Lankan govt. tables 20th Amendment Bill 

 Sri Lanka’s Justice Minister Ali Sabry on Tuesday tabled the contentious 20th 

Amendment Bill in Parliament, as Opposition members protested by raising 

slogans against the move. 

 “We don’t want 20,” members of the main Opposition party Samagi Jana 

Balawegaya (SJB, or United People’s Front) chanted in chorus.  

 The party is mulling moving the Supreme Court, according to political 

sources, to challenge the draft Amendment that greatly enhances the powers 

of the Executive President, while replacing the preceding 19th Amendment of 

2015 that sought to clip them. In addition to strengthening the ambit and power 

of the President’s office, the Bill envisages a diminished role for the Prime 

Minister and Parliament. 

 

SEBI mulls stress tests, swing pricing for MFs 
 The Securities and Exchange Board of India (SEBI) is contemplating policy 

measures such as stress-testing, minimum asset allocation in liquid assets, and 

a swing pricing like mechanism to address liquidity issues in debt mutual 

funds (MFs), said Chairman Ajay Tyagi. 

 Addressing the 25th AGM of AMFI on Tuesday, Mr. Tyagi said said one of 

the areas for improvement was to enhance the liquidity of the portfolio of 

open-ended debt MF schemes. 

 He said SEBI was facilitating the setting up of an expert committee to frame 

a stress testing methodology, encompassing liquidity, credit and market risks, 

for all open-ended debt oriented mutual fund schemes. 
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 The committee would also design a framework to determine the minimum 

asset allocation required in liquid assets, taking into account the nature of the 

scheme’s assets, the type of investors, outcome of stress-testing, and minimum 

redemption requirement during gating. 

 In the interim, SEBI would be stipulating a minimum holding of liquid assets 

by all debt-oriented schemes. 

 Mr. Tyagi said the proposed committee would examine liquidity risk 

management tools such as swing pricing or anti-dilution levy for passing on 

transaction costs to the transacting investors. The tools will apply to both the 

incoming and outgoing investors, thereby protecting the interests of existing 

investors. 

 SEBI was pursuing a multitude of measures to not only increase liquidity in 

secondary markets, but also to enable greater issuances of paper rated below 

AAA, Mr. Tyagi said. 

 

The Customs (Administration of Rules of Origin under Trade 

Agreements) Rules, 2020 (CAROTAR, 2020) to come into force 

 The Customs (Administration of Rules of Origin under Trade Agreements) 

Rules, 2020 (CAROTAR, 2020), will come into force from 21st September 

2020.  

 It was notified on 21st August 2020. 

 The new rules will make the importer to correctly ascertain the country of 

origin, properly claim the concessional duty and assist customs authorities in 

smooth clearance of legitimate imports under FTAs. 

Key takeaways: 

 Importers will have to ensure that imported goods meet the prescribed ‘rules 

of origin’ provisions to avail concessional rate of customs duty under Free 

Trade Agreements (FTAs). 

 Importers have to prove that imported products have undergone value addition 

of at least 35% in the countries of origin. 
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 Earlier, merely a country of origin certificate, issued by a notified agency in 

the country of export was sufficient to avail the benefits of FTAs. 

 Customs officials suspect that China diverts its supplies to India 

through ASEAN nations by abusing rules of origin so that it illegally takes 

advantage of duty-free market. 

 Major imports to India come from five ASEAN countries — Indonesia, 

Malaysia, Thailand, Singapore and Vietnam. 

 The domestic industry will be protected from misuse of FTAs. 

Value Added Information: 

 Free Trade Agreement (FTA) with ASEAN means goods coming from these 

countries will face zero or less customs/import duties at our borders.  

 The name of the document which shows that goods are coming from a 

particular country is called “Certificate of Origin”.  

 Country will be treated as Origin/Originating country through “Rules of 

Origin”. They vary between country to country and FTA to FTA. 

Three cases regarding Rules of origin: 

 Goods totally produced/manufactured in ASEAN: “Certificate of Origin” 

will mention that goods originated from ASEAN and they will get 

preferential/zero duty. 

 Inputs purchased from China, value addition happened in ASEAN and 

then goods are reaching into India: Goods will be considered originating 

from ASEAN, if the value addition in China is less than 60%.  

 Some value addition happened in ASEAN, then goods/inputs purchased 

by China and then entering into India: It will always be treated as goods 

originating from China and they will not get benefits under ASEAN FTA. 
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Vaibhav Summit 

 Vaishwik Bharatiya Vaigyanik (VAIBHAV) Summit will be inaugurated on 

2nd October 2020 – the birth anniversary of Mahatma Gandhi. 

Key takeaways: 

 It will be followed by online month-long deliberation sessions among 

researchers. 

 It is a global summit of Overseas and Resident Indian scientists and 

academicians. 

 Key areas of discussion: Quantum technologies, artificial intelligence and 

machine learning, communications technologies, computational and data 

sciences and aerospace technologies, etc. 

 Objectives: (1) To bring out the comprehensive roadmap to leverage the 

expertise and knowledge of global Indian researchers for solving emerging 

challenges; (2) To reflect in-depth on the collaboration and cooperation 

instruments with academia and scientists in India; (3) To create an ecosystem 

of Knowledge and Innovation in the country through global outreach. 

 Organisers: Various Science & Technology (S&T) and Academic 

organisations. 

 


