
Q1 : Are the fears of hostile takeover of Indian firms in the times of shares price crash real? 
Illustrate with examples from other nations in this regard. 
 

1. There is a fear that the massive economic slowdown has weakened many Indian 
corporates making them attractive targets for takeovers. 

2. Opposition parties in India have asked the government to ensure that Indian 
companies did not face any hostile takeover bid by foreign companies during the 
COVID-19 pandemic. 

3. There is a demand that the Govt must not allow foreign interests to take control of 
any Indian corporate at this time of national crisis. 

4. Some reports suggest that Chinese investors were scouting for shares in distressed 
European companies. 

5. Recently Italy announced changes to its foreign investment policy and protected its 
banking, insurance and healthcare sectors from hostile takeover by foreign 
companies.  

6. Spain, too, has made it mandatory for its companies to seek government approval if 
any foreign company wants to pick up over 10% stake in them. 

 
Q2 : What is the expected loss to Indian economy due to the initial phase of the lockdown? 
Who are the most affected sectors? Also discuss the GDP growth estimates. 
 

1. The rapid spread of COVID-19 has not only disrupted the global economy but also 
triggered a partial shutdown in many parts of India from early March and an almost 
complete shutdown from March 25. 

2. The lockdown that shut a majority of the factories and businesses, suspended flights, 
stopped trains and restricted movement of vehicles and people, may have cost the 
Indian economy ₹7-8 lakh crore during the 21-day period. 

3. A Ratings & Research agency has estimated that the lockdown will cost the Indian 
economy almost USD 4.64 billion (over ₹35,000 crore) every day and the entire 
21-day lockdown will result in a GDP loss of almost USD 98 billion (about ₹7.5 lakh 
crore). 

4. A nationwide complete lockdown has brought as much as 70% of economic activity, 
investment, exports and discretionary consumption to a standstill.  

5. Only essential goods and services such as agriculture, mining, utility services, some 
financial and IT services and public services were allowed to operate. 

6. The sectors that are most severely impacted are transport, hotel, restaurant, and real 
estate activities. 

7. The Confederation of All India Traders estimates that the losses incurred by the retail 
trade of the country in the second half of March due to the COVID-19 pandemic were 
a massive USD 30 billion.  

8. The Indian retail sector comprising 70 million small medium and big traders 
employing 45 crore people, does a monthly business of approximately USD 70 
billion. 

9. Another hit sector is the automobile industry who is the largest employer in the 
country and currently provides 38 million jobs. It accounts for 49% of the country’s 
manufacturing GDP of which auto component industry has a share of 25%. 



10. A host of international agencies have cut India’s economic growth estimate for FY21 
on concerns about the fallout of COVID-19 outbreak. 

11. World Bank on Sunday said India’s economy is expected to grow 1.5% to 2.8% in 
2020-21 fiscal which started on April 1. This will be the slowest growth rate recorded 
since the economic reforms of 1991. 

12. Asian Development Bank (ADB) sees India’s economic growth slipping to 4% in 
FY21, while S&P Global Ratings has further slashed its GDP growth forecast for the 
country to 3.5% from a previous downgrade of 5.2% 

13. Fitch Ratings puts its estimate for India growth at 2% while India Ratings & Research 
has revised its FY21 forecast to 3.6% from 5.5% earlier. 

14. It expects the overall GDP growth for 2020-21 to be in the band of 2-3% which takes 
into account a significant economic revival in the second half of the financial year. 

 
 
 
Q3 : It is being said that this is the time for structural changes in aviation. What should be the 
changes? Explain your view with reasons. 
 

1. The government must use the crisis posed by COVID-19 to bring about structural 
changes in the aviation sector pending for several years. 

2. Apart from short term fixes, the government must bring about a reform tha have been 
sought for so long.  

3. The changes may include bringing ATF under GST and revisiting airport privatisation 
model. There is a need to revisit the privatisation structure of airports, which adds to 
the cost of air travel. 

4. It should bring ATF under GST, which will make Indian airlines cost efficient as 
compared to the airlines around the world and help airlines to increase their footprint 
in the region as well as across the world 

5. There is also a suggestion to revisit the privatisation structure of airports, which adds 
to the cost of air travel.  

6. The structure of airport business is such that first the Airports Authority of India hands 
over the concession for operations and management of airports to a private player, 
which in turn contracts different agencies for various services such as ground 
handling services, check-in services, etc. 

7. Private players try to maximise profit, which comes from airlines and passengers and 
adds to the cost. These kind of anomalies need to be addressed. 

8. Also protectionist measures to favour Indian airlines may be adopted and the 
government must follow the example of Gulf countries and China, which prioritise the 
interest of their carriers over foreign ones. 

 
Q4 :There is a push to remote working due to this present crisis. What should be the 
associated areas of change in the working of organisations? 
 

1. While the COVID-19 impact can be felt by organisations across sectors, 72% of the 
organisations feel that its impact will be felt beyond six months 



2. About 70% of the organisations believe that the single biggest concern for continued 
remote working is fall in productivity. The crisis is also forcing organisations to re-look 
at the HR processes and operations through a digital lens. 

3. More than 70% of the organisations are now moving to virtual methods of 
recruitment, and emerging technologies like artificial intelligence, robotic process 
automation and machine learning are leading this change. 

4. Today, organisations are grappling with an unprecedented crisis that is 
fundamentally different from what they have ever experienced.  

5. In this hour of crisis, the HR function has to be a that of a business partner in 
anticipating change, co-creating a range of scenarios and planning for the future.  

6. It is also the right time for the HR heads to recalibrate their priorities, focus towards 
managing remote workforce, digitalise the HR function, and re-imagine workforce 
models. 

7. Initial priorities of IT infrastructure, basic communication and operations support are 
now fading into the background as new priorities emerge.  

8. Going forward, one need to focus on sustaining productivity in the context of remote 
working and shutdowns, ensuring the well-being and engagement in the case of 
sustained remote working, and building cost-management options in case one faces 
a deeper economic downturn. 

9. Organisations that were not accustomed to virtual working have faced the heat and 
have had to mobilise IT infrastructure and set up data security protocols at a very 
short notice. 

10. Providing meaningful work to employees, increased focus on business improvement 
and transformation initiatives, and e-learning and certifications can be explored in this 
time of crisis. 

11. An important dimension that organisations will have to consider is the psychological 
impact of the crisis on their employees. While some organisations have started virtual 
yoga and psychological counselling sessions, a holistic approach to employee 
wellness will be imperative. 

12. As the current crisis has changed the way of working, there will be a cascading 
impact on the different HR processes as well. Most organisations agreed that in the 
near term, one of the most impacted processes will be talent acquisition. 

 
Q5 : Discuss some measures that can be taken to ease the burden of realty debtors in these 
present times. 
 

1. For the recovery of real estate, the suggested measures can be as follows: 
2. A relaxation in non-performing assets (NPA) classification : Instead of 90 days, a loan 

should be classified as NPA if repayment is due for 180 days. 
3. Realty developers should liquidate unsold inventory instead of going for costly 

borrowings.  
4. A bit of compromise in the prices by developers will revive the real estate sector on 

demand stimulus in the next six months. Buyers who are in liquidity should buy 
properties now and the inventories will be available on good price. 

5. State governments should waive stamp duty for a limited time period to help revive 
demand. 



6. Additionally, It would be better to renegotiate payment timelines than getting into 
legal tangle of force majeure.Unwinding from this legal mess will be very painful. 

7. Reserve Bank of India (RBI) should approve one-time restructuring of loans. 
8. Since banks were averse to risks, RBI should directly purchase corporate 

bonds/commercial papers, as primary markets had died down. And all this, is for a 
short period of time. 

9. Post the lockdown scenario, it won’t be a situation where the entire work force would 
want to work from home. People would still need to meet others; so in the long run, 
the demand for commercial real estate will not evaporate. 

 
Q6 : What are the growth projections by IMF for India and the world in 2020? Also discuss 
the risks if pandemic is not controlled at the earliest. 
 

1. As per the International Monetary Fund’s (IMF) World Economic Outlook (WEO), the 
COVID-19 pandemic is having a severe effect on the world economy and is expected 
to cause a -3% change (i.e., a contraction) in global output in 2020, and much worse 
than the 2008-09 financial crisis. 

2. India’s growth is expected to dip to 1.9% in 2020 and rebound to 7.4% in 2021, as 
per the WEO. 

3. India’s growth projection for 2020 is 3.9% less than what was projected for the 
country in the January 

4. As per IMF, assuming that the pandemic fades in the second half of this year, with 
containment efforts gradually easing up, the world economy is projected to grow at 
5.8% in 2020 as economic activity normalizes, aided by policy. 

5. The cumulative loss to global GDP over 2020 and 2021 from the pandemic crisis 
could be around 9 trillion dollars, greater than the economies of Japan and Germany, 
combined. 

6. If the pandemic does not recede in the second half of 2020, global GDP would fall an 
additional 3% in 2020 and if the pandemic continues into 2021, global GDP may fall 
next year by an additional 8% relative  to the baseline scenario. 

7. Necessary measures to reduce contagion and protect lives will take a short-term toll 
on economic activity but should also be seen as an important investment in long-term 
human and economic health. 

8. Many countries will face multi-layered crises, including health shocks, domestic 
economic disruptions, reversal of capital flows, plummeting external demand, and a 
collapse of commodity prices. 

9. Fiscal support will need scaling up, if activity does not pick up sufficiently once 
restrictions are lifted or if economic activity stoppages are persistent. 

10. Monetary stimulus by large central banks and liquidity facilities to reduce systemic 
stress have helped limit the shock, positioning the economy for a better recovery. 

11. Emerging Asia is projected to be the only region that grows in 2020, at a rate of 1.0% 
- still more than 5 percentage points below the previous decade’s average.  

12. In China, where the coronavirus’s impacts were first recorded this year, first quarter 
economic activity could have contracted by 8% year on year. China is projected to 
grow at 1.2% in 2020 and 9.2% in 2021. 



13. Apart from India’s modest 1.9% in 2020, Indonesia is expected to grow at 0.5%,while 
others in the region experience contractions. 

14. Advance economies will have a output change of -6.1% (i.e., a contraction) in 2020 
followed by 4.5% in 2021.  

15. The U.S. is projected to contract by 5.9% this year and grow by 4.7% next year, while 
the Euro area, will contract by 7.5% this year and grow by 4.7% next year. 

 


