
Q1 : Discuss why it is necessary to decriminalise offences under the 
Companies Act to help businesses?  
 

1. To facilitate ease of doing business in India, the Ministry of 
Corporate Affairs has sought to decriminalise the Companies Act, 
2013 by introducing the Companies (Amendment) Act, 2019, and 
the Companies (Amendment) Bill, 2020.  

2. While the Novel COVID-19 will inevitably have a wide-ranging 
impact on companies in India, these timely amendments will foster 
faith, improve corporate compliance, and facilitate investments. 

3. The 2019 Amendment eliminates the criminality of 16 various 
violations by levying monetary penalties instead of criminal fines.  

4. Levying these penalties has also been shifted from courts to 
in-house adjudication mechanisms (IAM) under Section 454 of the 
Act, whereby adjudicating officers appointed by the Central 
Government determine the offences and enable companies to 
promptly communicate, represent, and resolve defaults.  

5. Some scholars argue for corporate criminal offences to be 
completely replaced by civil prosecution. However penalties not 
commensurate with the offence/default may be 
counter-productive.and, instead, could incentivise non-compliance.  

6. The offences proposed to be omitted are those that may be dealt 
with through other laws.  

7. It is proposed that alternate frameworks could better achieve the 
intended aim of certain penal provisions in the Act, such as 
non-cooperation by promoters, directors, etc. with the company 
liquidator, for which corresponding provisions of the Insolvency 
and Bankruptcy Code (IBC) may be inserted.  

8. The amendments are vital for Independent Directors to dissociate 
them from personal liabilities of the operational lapses and 
violations, especially when the offence has been committed 
without any evidence attributing knowledge, consent, connivance, 
or lack of diligence of the IDs.  



9. The aforementioned amendments endeavour to simplify and 
accelerate the processes of rectifying defaults by paying penalties, 
instead of fighting a criminal trial.  

10. It also benefits the State by reducing the burden on courts, 
allowing them to focus on serious offences. 

 
Q2: Discuss the state of Oil demand and future of gulf nations in a 
post-Covid world, especially when oil prices are at their all time low. 

 
1. At a time when the virus had pushed the global economy into 

recession, the tussle of the Crown Prince of Saudi Arabia, 
Mohammed Bin Salman (MBS) and the Russian President, 
Vladimir Putin,has also contributed to the crash of global Oil prices. 

2. The Saudis decided to flood the market to hold onto market share 
and the Russians accepted the consequent decline in prices to 
push the US shale industry to the wall.  

3. The price of oil is at just above $30/bbl is at its lowest in a decade, 
and volatile downwards. The average price in 2019 was $64/bbl.  

4. The Impacts of these developments can be seen in the following 
manner. 

5. One, every major oil-exporting country will face a budgetary crisis. 
Qatar has the most robust balance sheet of all OPEC members. 
But it still needs an oil price of around $40/bbl to balance its books.  

6. Saudi Arabia also requires a price of around of $80/bbl.  
7. However most of the Gulf producers, have abundant sovereign 

reserves. But what it does mean is they will be hard-pressed to 
sustain their social and economic commitments.  

8. They will have to cut back on subsidies, raise taxes and the 
citizens will be required to tighten their belts.  

9. This will not be well-received and India should build into its oil 
supply plans the likelihood of civil strife in these countries. 

10. Two, the international oil industry will be reconfigured. Already, 
a large number of companies are finding it difficult to cover their 
cash costs and have been forced to cut production and shutter 
operations. At even lower prices, they will become bankrupt.  



 
 
Q3 : Recently the union cabinet has suspended MPLADS for 2 years. It 
is argued that this fund is not just counterproductive but also violative of 
Articles 275, 282, the 73rd and 74th Amendment, and the constitutional 
design itself. Examine. 
 
 

1. The government decided to suspend operation of the Members of 
Parliament Local Area Development Scheme (MPLADS) for the 
next two financial years, and divert Rs 7,900 crore to the fight 
against COVID-19.  

2. It is important to understand the MPLADS, and why these 
resources are needed now more than ever.  

3. In the classical constitutional construct premised upon the principle 
of separation of powers, the legislature is not supposed to play an 
executive role. It is charged with the remit of enacting legislation 
and exercising sharp oversight over government functioning. 

4. However, in any developing nation, the aspiration for better quality 
public goods and an enhanced standard of living is a legitimate 
desire. The expectation, therefore, from public representatives to 
contribute to this paradigm is strong. 

5. That is why on December 23, 1993, the government announced 
the MPLAD Scheme. It was formulated to enable the members of 
Parliament to identify small works based on locally felt needs in 
their constituencies.  

6. The objective being to recommend works of developmental nature 
with emphasis on the creation of durable community assets. 

7. MPLADS was challenged in the Supreme Court as being violative 
of Articles 275, 282, the 73rd and 74th Amendment, and the 
constitutional design itself.  

8. In 2010, a five-judge bench of the SC held the scheme to be intra 
vires of the Constitution and declared that the Indian Constitution 
does not recognise strict separation of powers.  



9. Even though MPs have been given a seemingly executive function, 
their role is limited to ‘recommending’ works and actual 
implementation is done by the local authorities.  

10. Therefore, the scheme does not violate separation of powers. 
Panchayat raj institutions, municipal as well as local bodies have 
also not been denuded of their role or jurisdiction. 

11. Contrary to popular perception, MPLAD funds cannot be spent 
at the discretion of an MP in any manner he/she wants.  

12. There is a set of guidelines mandating the utilisation of the 
monies. A complete breakdown of how the money is utilised is also 
available under the Right to Information (RTI). The funds spent are 
subject to audit by the Comptroller and Auditor General of India.  

13. Moreover, the MPs can only recommend development works 
and the money is electronically transferred to the concerned 
executing agency directly by the district administration. 

 


