
Q1 : What are problems associated with drug production in India? What is bulk drug 
parks’ promotion scheme approved by the cabinet? Discuss it’s provisions and 
expected benefits? 

  

1. The Indian pharmaceutical industry is the 3rd largest in the world by volume.  
2. However, despite this achievement, India is significantly dependent on import 

of basic raw materials, viz., bulk drugs that are used to produce medicines. In 
some specific bulk drugs, the import dependence is 80 to 100%. 

3. Continuous supply of drugs is necessary to ensure delivery of affordable 
healthcare to the citizens. Self-sufficiency in manufacturing of bulk drugs is 
highly required. 

4. Any disruption in supplies can have a significant adverse impact on drug 
security, which is also linked to the overall economy of the country.  

5. Therefore, the Union Cabinet has approved a scheme for promotion of bulk 
drug parks with a financial assistance of ₹3,000 crore for the next five years. 

6. It has also approved a Production Linked Incentive (PLI) Scheme for 
promotion of domestic manufacturing of critical drug intermediates and active 
pharmaceutical ingredient (API) with a financial assistance of ₹6,940 crore for 
the next eight years. 

7. Government will give grants-in-aid to States with a maximum limit of ₹1,000 
crore per bulk drug park, which will have common facilities such as solvent 
recovery plant, distillation plant, power and steam units, common effluent 
treatment plant etc. 

8. The bulk drugs parks scheme is expected to reduce the manufacturing cost of 
bulk drugs in the country and dependency on other countries. 

Q2 : What is Production Linked Incentive Scheme? Discuss it’s provisions and 
expected benefits? 

1. Under the scheme, financial incentive will be given to eligible manufacturers 
of identified 53 critical bulk drugs on their incremental sales over the base 
year (2019-20) for a period of 6 years. 

2. Out of 53 identified bulk drugs, 26 are fermentation based bulk drugs and 27              
are chemical synthesis based bulk drugs. 

3. Rate of incentive will be 20 % (of incremental sales value) for fermentation             
based bulk drugs and 10% for chemical synthesis based bulk drugs. 

4. A sum of Rs. 6,940 crore has been approved for next 8 years. 



5. The Production Linked Incentive Scheme will lead to expected incremental 
sales of ₹46,400 crore and significant additional employment generation over 
8 years. 

Q3 : What could be the reasons behind an unusually large hole that has opened in 
the ozone layer over the Arctic? 

1. Over the last month, a new hole in the ozone layer has started to form over 
the Arctic. 

2. The ozone layer over the North Pole has been depleted plenty of times in the 
past. But this time around, extreme weather and atmospheric conditions have 
led to a far greater depletion than normal 

3. This year's Arctic ozone hole is bigger than normal because of atypically cold 
temperatures in the stratosphere that helped trap a whirlpool of icy wind, 
called a polar vortex, in the area that dispersed ozone more than usual. 

4. Still, even this unusually large hole in the ozone layer is considerably smaller 
than the more well-known hole over Antarctica. 

5. It remains unclear what to expect in the coming years. While the 
larger-than-average ozone hole was caused in part by extreme weather, 
which has been linked to climate change, it's too soon to declare that the 
Arctic ozone depletion will continue to get worse if climate change continues 
unchecked. 

 

Q4 : What are the provisions under revised Supervisory Action Framework (SAF) 
framed by RBI for Urban cooperative Banks? What is the purpose? 

1. The Reserve Bank of India (RBI) has decided to revise Supervisory Action 
Framework (SAF) on urban cooperative banks (UCBs) for deterioration of 
financial position, in line with the prompt corrective action (PCA) framework 
that is imposed on commercial banks.  

2. Under this, UCBs will face restrictions on worsening of 3 parameters:  1. Net 
non-performing assets exceed 6% of net advances. 2. Losses for two 
consecutive financial years or have accumulated losses on their balance 
sheets 3. Capital adequacy ratio (CAR) falls below 9%. 

3. Action can be also taken if there are serious governance issues. It may seek a 
board-approved proposal for merging the UCB with another bank or 
converting itself into a credit society if CAR falls below 9%. 

4. It can impose restrictions on declaration or payment of dividend or donation 
without prior approval if any one of the risk thresholds is breached.  



5. Some of the other curbs include restricting fresh loans and advances carrying 
risk-weights more than 100%. 

6. Actions such as issue of show-cause notice for cancellation of banking licence 
may also be considered. 

 

Q5 : What are the objectives behind the North East Gas grid? 

1. The Cabinet Committee on Economic Affairs has approved a Capital Grant for 
setting up the North East Natural Gas Pipeline Grid. A total of ₹5,559 crore 
has been earmarked for the same. 

2. As per the plan, a 1,656-km gas pipeline grid would connect the eight states 
of the North-Eastern region, namely, Arunachal Pradesh, Assam, Manipur, 
Meghalaya, Mizoram, Nagaland, Sikkim and Tripura.  

3. It is a part of “Hydrocarbon Vision 2030 for North-East India” which outlines 
steps to leverage the hydrocarbon sector for social and economic 
development of the north-east region. National Gas Grid. 

4. This would ensure easy availability of natural gas across all regions and also 
potentially help to achieve uniform economic and social progress.  

5. The grid aims to remove regional imbalance within the country with regard to 
access of natural gas and provide clean and green fuel throughout the country 
and to connect gas sources to major demand centres and ensure availability 
of gas to consumers in various sectors. 

6. At present, there are about 16800 km long Natural Gas pipeline network 
which is operational in the country.  

7. In order to make available natural gas across the country, it has been 
envisaged to develop additional about 14,300 km pipelines to complete the 
National Gas Grid and same are at various stages of development. 

Q6 : WHat are the findings of World Employment and Social Outlook (WESO) 
Outlook 2020 released by ILO? 

1. International Labour Organisation (ILO) has released the World Employment 
and Social Outlook, Trends 2020 (WESO) report.  

2. The annual WESO Trends report analyses key labour market issues including 
unemployment, labour underutilisation, working poverty, income inequality, 
labour income share and factors that exclude people from decent work. 

3. As per the report, slow pace and skewed structure of economic growth in 
low-income countries endangers efforts to reduce poverty and improve 
working conditions.  



4. Over the past 18 years, average per capita growth has been only 1.8 per cent 
in low-income countries.  

5. Between 2000 and 2018, the employment share of agricultural and 
elementary occupations declined by only 6 percentage points in low-income 
countries (to 69 per cent) 

6. More than 470 million people worldwide lack adequate access to paid work as 
such or are being denied the opportunity to work the desired number of hours. 

7. The global unemployment rate stood at 5.4 per cent in 2019 and is projected 
to remain essentially the same over the next two years. 

8. Currently working poverty affects more than 630 million workers, or one in five 
of the global working population.  

9. In 2019, the female labour force participation rate was just 47 per cent, 27 
percentage points below the male rate (at 74 per cent). There is strong 
regional variation in gender disparities in access to employment.  

10.Around 267 million young people aged 15 to 24 worldwide (or 22 per cent of 
that age group) are not in employment, education or training.  

 

 


