
 

Judgments of UAE are now enforceable in India 
Why is it in the news? 

The Ministry of Law and Justice issued an Extraordinary Gazette Notification, declaring the 
United Arab Emirates (UAE) to be a “Reciprocating Territory” under Section 44A of the 
Civil Procedure Code, 1908. The notification also declared a list of courts in the UAE to be 
“Superior Courts” under the same section. 

What is a “Reciprocating Territory” and what are Superior Courts? 

Essentially, orders passed by certain designated courts from a “Reciprocating Territory” can 
be implemented in India, by filing a copy of the decree concerned in a District Court here. 
The courts so designated are called ‘Superior Courts’. Ordinarily, orders passed by a Civil 
Court in India are executed by filing a copy of the order in the same Court or another Court 
which may have jurisdiction over the matter. Local orders passed by Superior Courts from a 
reciprocating territory can be executed in India, as if it were passed by a Civil Court in India. 
The move makes Enforcement Of Foreign Judgments In India easy. 

What was the problem before this Declaration? 

The process for executing a decree passed by Foreign Courts of Nonreciprocating Territories 
is cumbersome and expensive. The decree holder is required to file a fresh civil action based 
on the foreign decree in India and obtain a fresh Indian decree before putting it to execution. 
To lay such action, Law provides a limitation period of three years from the date of decree. 
This long procedure of obtaining an Indian decree on basis of a Foreign Judgement/decree 
was in a way deterrent to foreign banks. 

Why is the move significant? 

1. This notification brings an end to a long awaited confusion whether UAE is a 
Reciprocating Territory or not, as earlier the bilateral agreement between the two nations 
to provide for the recognition of the Foreign Judgements was not acceptable by the Indian 
Courts for want of notification. 

2. The decision is believed to help bring down the time required for executing decrees 
between the two countries.  

3. The Indian Ambassador to the UAE said that the notification was the only remaining part 
of a 1999 agreement between the UAE and India related to cooperation in Civil and 
Commercial Matters for the Service of Summons, Judicial Documents, Commissions, 
Execution of Judgments and Arbitral Award. 

4. Reciprocating Territory status cements ties with UAE. 

5. This would further encourage these institutions to take more proactive steps to realise 
their dues from their defaulters who have fled to India. 

6. This gives a boost to Banks and Financial Institutions in UAE to put such un-executed 
decrees passed by its Foreign Courts to execution in India against defaulting debtors. 

 

End of Bodo Insurgency 
Why is it in the news? 

Agreement was signed between the Government of India, Government of Assam and Bodo 
representatives to end the over 50-year old Bodo crisis. Further, a permanent solution has 
been found out for the problem that has cost the region over 4000 lives. 



 
With this agreement, over 1500 armed cadres will abjure violence and join the mainstream. A 
Special Development Package of Rs.1500 crores over three years will be given by the Union 
Government to undertake specific projects for the development of Bodo areas. 

 

Enforcement and Monitoring Guidelines for Sand Mining  
Why is it in the news? 

The Ministry of Environment, Forests and Climate Change (MoEFCC) notified the 
enforcement and monitoring guidelines for sand mining. The guidelines are prepared taking 
into consideration various orders issued by the National Green Tribunal (NGT) on matters 
relating to illegal sand mining. 

What are objectives behind Enforcement and Monitoring Guidelines? 

(i) Regulating sand mining in the country;  

(ii) Preventing illegal sand mining; 

(iii) Use of IT enabled services and technologies for surveillance of sand mining; and  

(iv) Ensuring Post Environmental Clearance Monitoring. 

What are the Key Features of the Guidelines? 

1.  District Survey Report: The guidelines provide the procedure to be followed for 
identifying areas where mining can be allowed or where they are prohibited. It provides 
guidelines for preparing a District Survey Report, which include: (a) preparing a report 
before granting a mining lease; and (b) defining mining and no mining zones based on 
certain environmental and social factors. 

2.  Illegal Mining: The guidelines suggest that sites can be monitored remotely by using 
Unmanned Aerial Vehicles (UAVs) or Drones.Further, the guidelines propose night 
surveillance of mining activity through night-vision drones.  

3. The environmental damages incurred due to illegal mining will be assessed by a 
Committee constituted by the District Administration. 

4. It has been observed that often the Letter of Intent (LoI) is granted for a location which is 
not feasible for environment-friendly mining. The guidelines provide that LoIs should be 
granted for those locations which have the least possibility of an impact on the 
environment and nearby habitation. 

 

Understanding the National Medical Commission Act, 2019 
What is the purpose of the Act? 

The Bill seeks to repeal the Indian Medical Council Act, 1956 and provide for a Medical 
Education System which ensures:  

(i) Availability of adequate and high quality Medical Professionals;  

(ii) Adoption of the latest Medical Research by Medical Professionals;  

(iii) Periodic assessment of Medical Institutions; and  

(iv) An effective Grievance Redressal Mechanism. 

 



 
How is Medical Education and Practice regulated currently? 

The Medical Council of India (MCI) is responsible for regulating both Medical Education 
and Practice. Over the years, there have been several issues with the functioning of the MCI 
with respect to its regulatory role, composition, allegations of corruption, and lack of 
accountability.   

For example, MCI is an elected body where its members are elected by Medical Practitioners 
themselves. Experts have recommended - Nomination based Constitution of the MCI instead 
of Election, and Separating the Regulation of Medical Education and Medical Practice.  They 
suggested that Legislative changes should be brought in to overhaul the functioning of the 
MCI. 

To meet this objective, the Act repeals the Indian Medical Council Act, 1956 and dissolves 
the current MCI. 

What are the Key Features of the Act? 

Key Features of the Act include: 

1. The Act sets up the National Medical Commission (NMC). The NMC will consist of 25 
members, appointed by the Central Government. 

2. Functions of the NMC include:  

(i) Framing policies for regulating medical institutions and medical professionals;  

(ii) Assessing the requirements of Healthcare related to Human Resources and 
Infrastructure; 

(iii) Ensuring compliance by the State Medical Councils of the regulations made under 
the Bill;   

(iv) Framing guidelines for determination of fees for up to 50% of the seats in Private 
Medical Institutions and Deemed Universities which are regulated under the Bill. 

3. The Central Government will constitute a Medical Advisory Council.  The Council will 
be the primary platform through which the States/Union Territories can put forth their 
views and concerns before the NMC.  Further, the Council will advise the NMC on 
measures to determine and maintain minimum standards of medical education. 

4. Within three years of the passage of the Act, State Governments will establish State 
Medical Councils at the State Level.  

5. The Act sets up Four Autonomous Boards under the supervision of the NMC. These 
boards are: 

 (i) The Under-Graduate Medical Education Board (UGMEB) and the Post-Graduate 
Medical Education Board (PGMEB) : These Boards will be responsible for 
formulating standards, curriculum, guidelines, and granting recognition to medical 
qualifications at the undergraduate and postgraduate levels respectively.  

(ii) The Medical Assessment and Rating Board (MARB):  MARB will have the power to 
levy monetary penalties on medical institutions which fail to maintain the minimum 
standards as laid down by the UGMEB and PGMEB. The MARB will also grant 
permission for establishing a New Medical College, starting any postgraduate course, 
or increasing the number of seats.   

(iii) The Ethics and Medical Registration Board:  This Board will maintain a National 
Register of all licensed medical practitioners, and will regulate professional 
conduct.  Only those included in the Register will be allowed to practice medicine.  



 
The Board will also maintain a separate National Register for community health 
providers. 

6. Under the Act, the NMC may grant a limited license to certain mid-level practitioners 
connected with the modern medical profession to practice medicine.  These mid-level 
practitioners may prescribe specific medicines in primary and preventive healthcare. In 
any other cases, these practitioners may only prescribe medicines under the supervision of 
a registered medical practitioner.  

7. There will be a Uniform National Eligibility-Cum-Entrance Test (NEET) for admission to 
Under-Graduate and Postgraduate Superspeciality medical education in all medical 
institutions regulated under the Act.    

8. The Act brings a common final year Undergraduate Examination called the National Exit 
Test for the students graduating from medical institutions to obtain the license for 
practice. This test will also serve as the basis for admission into Postgraduate Courses at 
medical institutions. 

What are issues with the Act? 

1. The Act gives the NMC, the power to frame guidelines for determination of fees for up to 
50% of seats in private medical colleges and deemed universities.  The question is 
whether the NMC as a regulator should regulate fees charged by private medical 
colleges;  

2. The NMC should include diverse stakeholders such as Public Health Experts, Social 
Scientists, Health Economists, and Health related Non-Government Organisations 
(NGOs);  

3. Appeal on decisions related to professional and ethical misconduct to NMC. It is unclear 
why the NMC is an Appellate Authority with regard to matters related to professional or 
ethical misconduct of medical practitioners. Complaint against misconduct by medical 
doctors can be made in the State Medical Council. Decision can be appealed against in 
The Ethics and Medical Registration Board whose decision can be appealed against in 
NMC;  

4. Competence of the Central Government in hearing appeals related to misconduct by 
doctors;  

5. Act provides for National Exit Test for students graduating from medical institutions to 
obtain the licence to practice as a medical professional. The Bill does not specify the 
validity period of this licence to practice;   

6. NITI Aayog had noted that there may be a conflict of interest if members of the 
‘Regulator’ (State Medical Councils) primarily consists of medical practitioners, are 
elected by those that are ‘regulated’ (by its medical practitioners). 

 

Telecom Crisis in India 
Why is it in the news? 

1. Recently, The Supreme Court has upheld the definition of Adjusted Gross Revenue 
(AGR) calculation as stipulated by the Department of Telecommunications (DoT).  

2. Telecom Companies now owe the Government not just the shortfall in AGR for the past 
14 years but also an interest on that amount along with penalty and interest on the 
penalty. 



 
3. While the exact amount the Telecom Companies will need to shell out is not clear, as in a 

Government affidavit filed in the top court, the DoT had calculated the outstanding 
licence fee to be over ₹92,000 crore. 

4. However, the actual payout can go up to ₹1.4 lakh crore as the Government is likely to 
also raise a demand for shortfall in Spectrum Usage Charges (SUC) along with the 
interest and penalty. 

5. Of the total amount, it is estimated that the actual dues is about 25%, while the remaining 
amount is interest and penalties. 

What is AGR? 

Adjusted Gross Revenue (AGR) is the usage and licensing fee that Telecom Operators are 
charged by the Department of Telecommunications (DoT). It is divided into spectrum usage 
charges and licensing fees, pegged between 3-5 percent and 8 percent respectively. 

The AGR has been a long-standing issue between Telecom Companies and the Indian 
Government. It can be dated back to 1994, when the Government stipulated the payment of 
an annual fixed license fee in exchange for telecom licenses issued to the companies. In 1999, 
following requests from several companies to lower the steep license fee, the Government 
gave Telecom Companies an option to move to a revenue fee-sharing model. 

Companies which opted for this model had to shell out 15% of their Gross Revenue as a 
Provisional License Fee. This percentage has been reduced over the years — in 2013, it was 
cut to 8%. The Government defined Gross Revenue as Total Revenue of a Company, 
excluding Public Service telephone network charges paid to the Government or a State-
owned Telecom Company and Service Tax collected by a company from its subscribers. 

How is it calculated and what’s the contention? 

The definition of AGR has been under litigation for 14 years. As per DoT, the charges are 
calculated based on all revenues earned by a Telecom Company – including non-telecom 
related sources such as deposit interests and asset sales. Telecom Companies, on their part, 
insist that AGR should comprise only the revenues generated from telecom services. 

Chronology of the AGR issue -  

1. In 2003, the Association of Basic Telecom Operators, along with some Telecom 
Companies, contested the interpretation of Adjusted Gross Revenue, stating that the 
license fee should be paid on income which the company had actually obtained. The 
companies argued that income from interest and dividends, or non-operational income 
should not fall under the AGR. 

2. In 2005, the Cellular Operators Association of India (COAI) challenged the 
Government’s definition for AGR calculation. 

3. The contestation over the definition of the AGR continued till 2015, when the Telecom 
Disputes Settlement and Appellate Tribunal (TDSAT) ruled in favor of Telecom 
Companies.  

4. However, in 2019, the Supreme Court upheld the Government’s definition of the AGR, 
which meant that companies accrue unpaid costs worth billions of dollars. 

What is the history of the crisis in the telecom sector? 

India's telecom sector has been perennially under crisis for the last two decades. Regulatory 
blunders, flawed policy making influenced by corporate lobby groups and unethical tactics by 
the telecom companies with a myopic view have ensured that the sector is in complete 
disarray. 



 
1. The rot began from the start, when some companies bid exorbitant amounts in their greed 

to corner spectrum and later influenced the then government to convert the upfront fees to 
a revenue share under the New Telecom Policy, 1999. 

2. Then in 2001 came the Limited Mobility Controversy, wherein Fixed-line Telephone 
Operators were allowed into the mobile sector through the back door.  

3. Then the 2G spectrum scam broke out. About 10 mobile operators had to shut down 
operations overnight after investing billions of dollars. 

4. Few years later, the entry of Reliance Jio created a huge disruption as it unleashed 4G 
services, with free voice calls and data services priced at a massive discount. 

5. Questions have been raised about the regulatory actions, that seemed to be one-sided. 

6. The Government has also raised the issue of Under-reporting of revenues to duck 
charges. The Comptroller and Auditor General of India (CAG) called out Telecom 
Companies for understating revenues to the tune of Rs 61,064.5 crore. 

7. Amid this, there were multiple litigations being fought between Operators and the 
Government over things like what constitutes Adjusted Gross Revenue (AGR) for paying 
licence fees and whether Interconnect Usage Charges (IUC) should be zero or not. 

What are the implications of the Telecom Crisis? 

1. Clearly, this judgment has significantly damaging implications for India’s Telecom 
Industry, which is already reeling under huge financial stress and is left with only four 
operators. 

2. Significant investment of several billion dollars has been made in creating world class 
networks. This order has a huge impact on two private operators while most of the other 
impacted operators have exited the sector. 

3. The crisis could hurt growth prospects, job creation and the country's troubled banking 
sector. 

4. If Vodafone Idea decides to shut shop, it could lead to the Indian market becoming a 
Duopoly, which would limit choice for the country's 900 million subscribers.  

5. Duopoly could also lead to a rise in Tariff Rates and affect the Government's 5G 
Spectrum allocation. 

What has been the impact of the Telecom Crisis on quality of services? 

As a result of the crisis, Indian telecom users still grapple with call drops, an inefficient 
Complaint Redressal Mechanism and an average quality of services. There are over 600 
million users in India that are yet to experience any form of Internet. The opportunity is 
therefore huge. 

What is the possible solution to the AGR issue? 

1. The concept of revenue sharing was introduced in 1999, when the spectrum was given on 
a subscriber-based criteria. Since the upfront fee was waived by the then Government, it 
made perfect sense to collect a share of the revenue as licence fee. But since 2010, the 
operators have been buying spectrum through an Auctioning Mechanism. There is no 
reason to continue collecting the Licence Fee or Spectrum Usage Charge in the form of 
Revenue Share. Once the practice of collecting revenue share is stopped, then the entire 
dispute over what constitutes AGR also becomes redundant. 

2. The Centre could even consider discontinuing revenue share with retrospective effect 
from 2010 onwards, when spectrum was auctioned the first time. This can be adjusted 



 
against the payment of AGR dues following the recent Supreme Court order. Such a 
move will provide huge relief to all operators, particularly Vodafone Idea and Airtel. 

What is the way forward? 

1. On the policy side, there are four things that the Government should do immediately.  

a) First, the long-standing demand of bringing down Levies and Taxes on Telecom 
Companies should be acted upon. Telecom Companies pay nearly 30 percent of their 
Revenues to the Government in addition to the upfront spectrum fees after each round of 
auction. 

b) Second, the reserve price for spectrum needs to be brought down to match the current 
market sentiments. 

c) Third, revamp the entire regulatory and policymaking apparatus to make it agile and in 
tune with the needs of a Digital Nation. 

d) Fourth, enable Bharat Sanchar Nigam Ltd (BSNL) to act as a strong counter to the 
private sector operators. 

2. Above all, the operators and the policymakers should bring back consumers at the 
centre of all its decisions. 

3. The Interconnect Usage Charge (IUC) should also be brought down to zero so that the 
industry can move forward with 4G and higher technologies. This will benefit Reliance Jio 
and will level the playing field between all operators. 

 

Biojet Fuel 
Why is it in the news? 

In his monthly Mann ki Baat radio address, Prime Minister Narendra Modi in February 2020 
hailed the use of biofuel in an Indian Air Force transport aircraft, saying such innovations 
would bring down carbon emissions and lower the Nation’s Oil import bill. 

Significance: 

History was made when the IAF’s An-32 aircraft using a 10% blend of Indian biojet fuel took 
off from Leh’s Kushok Bakula Rimpochee Airport on January 31. This was the first time that 
this mix was used in both engines of an aircraft. 

What is Biojet Fuel? 

Biojet fuel is a Jet Fuel of Biomass origin. Biojet fuel is prepared from “non-edible tree borne 
oil”, and is procured from various tribal areas of India. This fuel is made from Jatropha oil 
sourced from Chattisgarh Biodiesel Development Authority (CBDA) and then processed at 
CSIR-IIP, Dehradun. 

What are Sources of Biojet Fuel? 

Biojet Fuel can be produced from animal fat, used cooking oil, waste dairy fat, sewage 
sludge, etc. The oil needs to have a freezing point below -47 degrees so it doesn’t freeze at 
altitudes at which planes fly, should not catch fire on ground when being transferred into a 
plane, must have the same density as Aviation Turbine Fuel (ATF), have a certain calorific 
value and should not choke the filters. 

 

 



 
What are the benefits of Biojet fuel? 

For the Government -  

1. Reduces Carbon Emission Intensity;  

2. Pollution Abatement and spillover health benefits; 

3. Less dependence on import of Crude.  

For the Producers -  

1. Additional Income to Farmers and Tribals.  

For the Aviation Sector -  

1. Replacement of ATF is needed in the near future because it is costly and increases the 
Carbon Footprint of the Aviation Sector; 

2. Biojet Fuel is 1.8% more energy dense as compared to ATF and is, therefore, more 
efficient;   

3. A lower Sulphur content also means that it causes less wear and tear. 

What are the other instances of use of Biojet Fuel? 

SpiceJet operated the country's First Biojet Fuel Flight. The flight was powered by a blend of 
75% air turbine fuel and 25% biojet fuel. 

A blend of Oil from Jatropha Seeds and Aviation Turbine Fuel propelled the country’s first 
ever bio-jet fuel powered flight between Dehradun and Delhi in August 2019. 

What is the importance of Bio Jet Fuel for the Aviation Sector? 

1. If the Aviation Sector were a country, it would be the Eighth-largest emitter of 
Greenhouse Gases (GHG) in the world, at 2% of the human induced total. 

2. Given this sector’s growing contribution to Global CO2 emissions, aviation will play a 
key role in meeting the International Climate targets set forth in the 2015 Paris 
Agreement, even though the document does not specifically mention aviation emissions. 

3. A significant long-term reduction of emissions would require airlines to use more fuels 
that are renewable and sustainable, such as biofuels developed for jet aircraft. 

4. Given that aircrafts have a long life span and are very expensive, airlines typically want 
to use them as long as possible before 

replacing them. Biofuels for jet aircrafts are known in the industry as “biojet” or “biojet” 
fuels. They are the only real option to achieve significant reductions in aviation emissions 
by 2050. Bio-jet fuels can be derived from sustainable sources such as Vegetable Oils and 
Animal Fats, and existing jet engines do not require modifications for their use. 

What are the challenges to Bio Jet Fuel commercialization? 

1. Inedible oil seeds like Jatropha have Low per Acre Productivity and there is a need to use 
Biotechnology to enhance yields. 

2. Impact on engine parts, production capacity in India, real savings in money and carbon 
footprint yet to be assessed. 

3. The market for bio-jet has been slow to develop, and remains available only in small 
volumes primarily due to high costs and lack of public-policy support. It is also because 
of the technical challenges faced. 

 



 
What are the Future Prospects of Biojet Fuel? 

After being proven, the technology can be commercialised across the country to augment 
farmers’ income. Farm waste and few more forest products may soon have to be re-classified 
as ‘cash crops’ in lieu of ‘Non-edible waste’. This would herald a new era in economics of 
Indian aviation industry. 

 

Arth Ganga   
Why is it in the news? 

In the first ever NGC meeting, PM directed Governments of Five Gangetic states — UP, 
Bihar, Uttarakhand, Jharkhand and West Bengal — to focus on promoting Religious and 
Adventure Tourism on the river to generate Sustainable Income to clean the Ganga. The 
focus should shift from Namami Gange to Arth Ganga, which would prop up a Sustainable 
Development model through Economic Activity. 

What is Arth Ganga? 

In simple terms, Arth Ganga is a proposed Sustainable Development model with a focus on 
economic activities related to Ganga. The Arth Ganga Project, which will result in inclusive 
growth and play a key role in generating enormous employment opportunities in the National 
Waterways stretch. It includes -  

1. Organic Farming Corridors, basically farmers will be encouraged to engage in sustainable 
agriculture practices, including Zero Budget Farming, planting of fruit trees and building 
Plant Nurseries on the banks of Ganga. These can be traded through National Waterway 1 
from Varanasi to Haldia. Also a Zero Budget Farming will reduce Pesticide Runoff into 
River ganga. 

2. Inland Waterways Authority of India (IWAI) is deploying small Floating Jetties and Ten 
(10) Ro-Ro Vessels for easier and cost-effective transportation of goods/cargo. These 
small community jetties will be used for transport of agricultural commodities along 
River Ganga. 

3. Through the Arth Ganga Project, the Farmers will get a better return for their produce as 
the transportation of goods would become easier and cost effective by this. It will 
improve ‘Ease of Living’ and ‘Ease of Doing Business’. 

4. Also creation of Infrastructure for Water Sports and Development of Campsites, Cycling 
and Walking tracks etc., would help to tap the Hybrid Tourism potential of the River 
Basin Area- for purposes of Religious as well as Adventure Tourism. 

5. Of India’s total freight, about 1/5th originates and 1/3rd terminates in the States around 
Ganges Belt. Thus, Inland Waterways is one of the most important pillars of The Arth 
Ganga Project. 

6. Arth Ganga envisions Villages, Cities and Industries along Ganga developing sustainably 
without polluting the river and at the same time providing funds to clean river ganga. 

 

BIMSTEC Disaster Management Exercise -2020 
Why is it in the news? 

India recently held the Field Training Exercise of 2nd BIMSTEC Disaster Management 
Exercise on Flood Rescue at the Ramchandi Beach, Puri (Odisha).  Delegates & Rescue 



 
Teams of five member nations namely- India, Bangladesh, Nepal, Sri Lanka & Myanmar, of 
BIMSTEC group participated in this  exercise with great zeal and enthusiasm. 

What is the significance of this Exercise? 

South Asia and Southeast Asia have common vulnerabilities like Floods, Cyclonic Storms, 
Tsunami, Earthquakes and Heat Waves. This exercise will provide a platform for member 
states to evaluate existing capabilities, share best Emergency Response practices, improve 
existing Emergency Preparedness and strengthen Regional Response Mechanisms and also to 
conduct Risk Assessment in the context of Cultural Heritage sites at the time of a disaster. 

What is BIMSTEC? 

The Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation 
(BIMSTEC) is a regional organization comprising seven Member States lying in the littoral 
and adjacent areas of the Bay of Bengal constituting a contiguous regional unity. This sub-
regional organization came into being on 6 June 1997 through the Bangkok Declaration. It 
constitutes Seven Member States: Five deriving from South Asia, including Bangladesh, 
Bhutan, India, Nepal, Sri Lanka, and Two from Southeast Asia, including Myanmar and 
Thailand. 

Significance of BIMSTEC -  

The Regional group constitutes a bridge between South and South East Asia and represents a 
reinforcement of relations among these regions. BIMSTEC has also established a platform 
for Intra-Regional Cooperation between SAARC and ASEAN members. The BIMSTEC 
region is home to around 1.5 billion people which constitute around 22% of the Global 
Population with a combined Gross Domestic Product (GDP) of 2.7 Trillion Economy. In the 
last five years, BIMSTEC Member States have been able to sustain an average 6.5% 
Economic Growth trajectory despite Global Financial Meltdown. 

Objectives of BIMSTEC -  

The objective of building such an alliance was to -  

a) Harness shared and accelerated growth through mutual cooperation in different areas of 
common interests by mitigating the onslaught of globalization and by utilizing regional 
resources and geographical advantages.  

b) Unlike many other regional groupings, BIMSTEC is a sector-driven cooperative 
organization. Starting with six sectors—including Trade, Technology, Energy, Transport, 
Tourism and Fisheries—for sectoral cooperation in the late 1997, it expanded to embrace 
Nine more sectors—including Agriculture, Public Health, Poverty Alleviation, Counter-
terrorism, Environment, Culture, People to People contact and Climate Change—in 2008. 

What is the significance of BIMSTEC for India? 

1. A platform to promote regional and sub-regional connectivity in the light of failed 
SAARC;  

2. Connectivity to ASEAN;  

3. Crucial to development of Coastal States and North East 

4. Counter China in Littoral Countries through BIMSTEC 

 

 

 



 

India is now the World’s 5th Largest Economy 
Why is it in the news? 

India became the World’s Fifth Largest Economy last year, according to the data from the 
IMF’s October World Economic Outlook. When ranked by Nominal GDP, the country 
leapfrogged France and the UK. The country’s GDP growth has been among the highest in 
the world in the past decade – regularly achieving annual growth of between 6-7%. 

What are the reasons behind this rapid rise? 

As recently as 2010, India was in 9th place, trailing countries such as Brazil and Italy. India’s 
rise is even more dramatic across the past 25 years. Since 1995, the country’s Nominal GDP 
has jumped more than 700%. 

This rapid rise has been fueled by a number of factors, according to a 2016 McKinsey Global 
Institute Report -   

1. Urbanization and Technologies that have improved Efficiency and Productivity.  

2. India's transition to an Open-Market Economy from its previous Autarkic policies has 
also helped it a great deal. 

3. India benefited from the Hyperglobalization Current, particularly the IT Sector boomed 
due to outsourcing by Western Countries. 

4. Poverty reduction rates are among the highest in the world, with more than 160 million 
fewer people living in extreme poverty in 2015 compared to 2000. 

5. Levels of Literacy and Financial Inclusion have also increased, significantly helping 
Economic Activity. 

What are the challenges that the country faces in coming times? 

Despite its strong economic growth, the country still faces its share of challenges. Some of 
them are -  

1. India’s Real GDP, is forecasted to slow in the year ahead due to Credit Weakness ;   

2. Spending on Health, Education and Research and Development (R&D) is poor ;  

3. Access to Development and new opportunities has been uneven, says the World Bank, 
varying by Geographic location ;  

4. India remains home to One Quarter of the World’s Poor ; 

5. Just 39% of its rural residents can access Sanitation facilities and nearly half the total 
population still Defecate in the open, according to the UN ;  

6. Challenges like Sustainability, Environmental Protection and Infrastructure Deficit ;  

7. Skill gap in its Demographic Dividend, High rates of Unemployment ;  

8. Climate Change threatens the Agricultural income of the country and increases Disaster 
Vulnerability. 

According to the World Bank, the country is also seeking ways to ensure its future growth is 
more Sustainable and Inclusive, adjusting its policies regarding Social Protections and 
Infrastructure Development. 

 

 


